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PART | — FINANCIAL INFORMATION

Item 1. Financial Statements

MainStreet Bank
Statements of Financial Condition

September 30, 2009

December 31, 2008

(Unaudited)

ASSETS

Assets:
Cash and due from banks $ 10,782,708 $ 11,251,823
Federal funds sold 797,000 918,668
Investment securities available for sale, atvalue 29,433,381 28,534,376
Loans, net of allowance for loan losses of $&,9%51 and

$1,621,314, respectively 164,771,611 141,599,463

Premises and equipment, net 1,757,655 912,670
Other real estate owned, net 357,177 O
Accrued interest and other receivables 786,392 807,122
Restricted stock 2,008,700 1,930,000
Other assets 1,602,639 372,097

Total Assets

$ 212,297,263

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:

Non-interest bearing deposits

Savings and NOW deposits

Money market deposits

Other time deposits

$ 20,578,403

16,388,492
23,227,623
107,241,066

Total deposits
Securities sold under agreements to repurchase
Federal Home Loan Bank advances
Other liabilities

167,435,584

1,915,691
20,554,167

645,669

Total Liabilities
Commitments and Contingencies

Stockholders’ Equity:

Common stock, $4 par value (Authorized 5,000,00
shares; issued and outstanding 2,568,97 éslaad
2,555,367 shares (including 126,908 and 124,945 in
nonvested shares), respectively)

Capital surplus

Accumulated deficit

Accumulated other comprehensive loss

190,551,111

O

9,768,276
15,022,395
(2,823,145)

221(374)

Total Stockholders’ Equity

21,746,152

Total Liabilities and Stockholders’ Equity

$ 212,297,263

The accompanying notes are an integral part oféHesancial statements.
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$ 186,326,219

$ 16,621,820

13,001,030
16,267,436
96,567,805

142,458,091
1,289,451
92(B67

558,303

164,897,512

O

9,721,688
14,983,443
(3,080,191)
(196,233)

21,428,707

$ 186,326,219




INTEREST INCOME:

Interest and fees on loans

Interest on investment securities

Interest on federal funds sold
Total interest income

INTEREST EXPENSE:

Interest on savings and NOW deposits
Interest on money market deposits
Interest on other time deposits

Interest on federal funds purchased

MainStreet Bank
Statements of Operations

Interest on securities sold under agreements

to repurchase

Interest on Federal Home Loan Bank advances

Total interest expense

Net interest income
Provision for loan losses
Net interest income after provision
for loan losses

OTHER INCOME:
Deposit account service charges
Gain on securities available for sale
Other operating income

Total other income

OTHER EXPENSES:

Salaries and employee benefits

Occupancy expenses

Furniture and equipment expenses

Advertising and marketing

Outside services

Data processing

Franchise tax

FDIC insurance

Other operating expenses
Total other expenses

INCOME BEFORE INCOME TAXES

Benefit from income taxes

NET INCOME

Net income per common share,
basic and diluted

Weighted average number of shares,
basic and diluted

(Unaudited)
For the three months ended For the nine months ended
September 30, September 30,
2009 2008 2009 2008
$ 2,385,459 $ 28532 $ 6,668,702 $ 6,470,364
388,885 344,256 ,2131738 953,707
8,371 45,962 30,449 210,240
2,782,715 2,623,079 7,912,889 7,634,311
55,232 60,231 162,898 195,427
101,953 92,998 7,42% 305,465
845,546 839,491 5@3B6 2,565,821
O 0 O 254
1,158 5,092 2,894 21,260
181,971 182,447 540,467 454,867
1,185,860 1,290 3,534,060 3,543,094
1,596,855 1,442,820 4,378,829 4,091,217
75,000 5,000 333,000 276,000
1,521,855 1,337,820 4,045,829 3,815,217
56,764 53,308 866,1 146,713
O O 365,194 O
30,093 583, 57,760 102,491
86,857 116,855 589,141 249,20
808,155 773,742 65538 2,317,810
121,533 112,001 358,972 334,725
107,515 102,869 8,832 309,384
13,704 22,335 39,307 089,
99,345 86,541 240,840 215,228
83,406 85,994 261,491 277,632
55,548 51,320 159,596 155,463
52,618 19,584 191,533 59,714
148,323 2,96b 420,749 323,817
1,490,147 1387, 4,377,924 4,060,802
118,565 87,333 257,046 3,619
0 O 0 0
$ 118,565 $ 87,333 ®57,046 $ 3,619
$ 0.05 0.03 $ 0.10 $ 0.00
2,567,319 2,429,648 2,564,604 2,425,598

The accompanying notes are an integral part oféHesncial statements.



MainStreet Bank
Statements of Changes in Stockholders’ Equity
(Unaudited)

For the nine months ended September 30, 2009

Accumulated

Other Total
Accumulated Comprehensive Stockholders’
Common Stock Capital Surplus Deficit Loss Equity
Balance at December 31, 2008 $ 9,721,688 $ 14,983,443 $ (3,080) $ (196,233) $21,428,707
Vesting of restricted stock grants 46,588 (46,588) O O O
Amortization of unearned compensation,
restricted stock awards ] 85,540 O ] 85,540
Comprehensive income (loss):
Net income O O 257,046 O 257,046
Unrealized holding gains on securities,
net of income tax expense of $175,179 O O O 340,053 340,053
Less:
Reclassification adjustment for gains
on securities sol 0 0 0 (365,194) (365,194)
Balance at September 30, 2009 $ 9,768,276 $ 15,022,395 $(2,828)1 $ (221,374) $21,746,152
For the nine months ended September 30, 2008
Accumulated
Other Total
Accumulated Comprehensive Stockholders’
Common Stock Capital Surplus Deficit Loss Equity
Balance at December 31, 2007 $ 9,738,692 $ 14,802,075 $(3,180,601) $ (94,526) $21,265,640
Vesting of restricted stock grants 45,097 (45,097) m] m] ]
Restricted stock adjustment (75,744) 140,941 O O 65,197
Stock based compensation expense
related to employee stock options O 5,183 O O 5,183
Amortization of unearned compensation,
restricted stock awards O 88,900 ] ] 88,900
Comprehensive income (loss):
Net income O ] $ 3,619 ] 3,619
Unrealized holding losses on securities,
net of income tax benefit of $206,603 O O 0 $ (270,132) (270,132)
Balance at September 30, 2008 $ 9,708,045 $ 14,992,002 $ (3,188)9 $ (364,658) $21,158,407

The accompanying notes are an integral part oféHesncial statements.
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MainStreet Bank
Statements of Cash Flows

(Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskduss) provided by operating
activities:

Depreciation, amortization, and accretion
Gain on sale of securities availables@ale
Provision for loan losses
Stock based compensation expense
Changes in assets and liabilities:
Decrease in accrued interest androttteivables
Increase in other assets
Increase (decrease) in other litedi
Net cash (used in) provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Maturity of investment securities available foresal
Sale of investment securities available for sale
Purchase of investment securities available far sal
Payments on investment securities available fa sal
Net increase in loan portfolio
Purchase of restricted stock
Redemption of restricted stock
Purchase of premises and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Net increase in non-interest bearing deposits
Net increase in interest bearing savings ame tleposits
Net increase (decrease) in securities sol@éuagreements to repurchase
Net (decrease) increase in Federal Home La@ark Bdvances
Vesting of restricted stock grants
Net cash provided by financing activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT S
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF PERIOD

Supplemental Disclosure of Cash Flow Information

Income taxes paid

Interest paid

Net unrealized loss on securities availableséde
Acquisition of other real estate owned

For the nine months ended

September 30,
2009 2008
$ 257,046 $ 3,619
224,154 271,384
(365,194) O
333,000 276,000
85,540 94,083
20,730 33,982
(1,217,588) (104,560)
87,366 (73,243)
(574,946) 501,265
2,000,000 33,750,000
4,223,090 (34,894,752)
(14,299,450) O
7,507,392 2,381,031
(23,862,325) (23,228,658)
(79,800) (802,400)
1,100 O
(1,072,077) (55,989)

(25,582,070)

(22,850,768)

3,956,583 845,359
21,020,910 16,682,658
626,240 (966,540)
(37,500) 14,962,500

0 O
25,566,233 31,523,977
(590,783) 9,174,474
12,170,491 4,584,708
$ 11,579,708 $ 13,759,182

$ O O
$ 3,437,462 $ 3,663,032
$  (38,095) $ (409,291)

$ (357,177) 0

The accompanying notes are an integral part oféHesncial statements.




Notes to Financial Statements
September 30, 2009 (Unaudited)

(1) General

The accompanying unaudited financial statementMaifhStreet Bank (the “Bank”) have been
prepared in accordance with accounting principtegegally accepted in the United States of America
for interim financial reporting and with applicalgjearterly reporting regulations of the Securitind
Exchange Commission (as adopted by the Board oefdovs of the Federal Reserve System (the
“Federal Reserve”)) and general banking industrgciices. They do not include all of the
information and notes required by accounting pples generally accepted in the United States of
America for complete financial statements. Thamfthese financial statements should be read in
conjunction with the financial statements and ntteseto for the period ended December 31, 2008
which were included in the Bank’s annual reportramm 10-K filed with the Federal Reserve on
February 27, 2009.

In the opinion of the Bank’s management, the acanying unaudited financial statements contain
all adjustments of a normal recurring nature, nemmgso present fairly the Bank's financial positio

as of September 30, 2009 and the results of itsaipas for the three and nine-month periods, and
changes in stockholders’ equity and cash flowsifemine-month periods ended September 30, 2009
and 2008.

The results of operations for the three and ninethmended September 30, 2009 are not necessarily
indicative of the results to be expected for tHeyfear ending December 31, 2009.

(2) Earnings Per Share

Earnings per share have been determined underdfisipns of Statement of Financial Accounting
Standards (“SFAS”) No. 12&arnings Per Shard ASC 260, Earnings Per Shardjor the three
months ended September 30, 2009 and 2008, basingsper share have been computed on the
weighted average common shares outstanding of 358 and 2,429,648, respectively. For the nine
months ended September 30, 2009 and 2008, basingsper share have been computed on the
weighted average common shares outstanding of 56864nd 2,425,598, respectively.

The following shows the weighted average numbeshafes used in computing earnings per share
and the effect on weighted average number of sldrésutive potential common stock. Dilutive
potential common stock has no effect on incomelalvigi to common stockholders. Excluded from
the September 30, 2009 and September 30, 2008atalos were options to purchase 127,500 shares
and 273,635 shares, respectively, because thettgfivere anti-dilutive.



For the Quarter Ended

September 30, 2009  September 30, 2008

Net income $ 118,565 $ 87,333
Weighted average number of shares 2,567,319 2,429,648
Effect of dilutive stock options O O

Weighted average diluted shares 2,567,319 2,429,648
Basic EPS (weighted average shares) $ 05 0. $ 0.03
Diluted EPS (including option shares) $ 0.05 $ 0.03

For the Nine Months Ended

September 30, 2009  September 30, 2008

Net income $ 257,046 $ 3,619
Weighted average number of shares 2,564,604 2,425,598
Effect of dilutive stock options O O

Weighted average diluted shares 2,564,604 2,425,598
Basic EPS (weighted average shares) $ 10 0. $ 0.00
Diluted EPS (including option shares) $0.10 $ 0.00

(3) Cash and Cash Equivalents

For purposes of reporting cash flows, cash and eqslvalents include cash on hand, amounts
due from banks and federal funds sold.

(4) Investment Securities

The amortized cost, unrealized holding gains asdds, and the fair value of investment securities
at September 30, 2009 and December 31, 2008 amaatized as follows:



Gross

Amortized Unrealized Fair
Classified as Available for Sale Cost Gains Losse Value
September 30, 2009
Collateralized Mortgage Obligations $ 26,282 $408,930 $ (791,380) $ 25,880,962
U.S. Government Agencies 2,489,233 8,236 O 2,497,469
Municipal Securities 1,016,152 8,78 O 1,054,950
Total $ 29,768,797 $ 455,964 $ (791,380) 29%33,381
December 31, 2008
Collateralized Mortgage Obligations $ 26,236 $ 246,015 $(557,723) $26,524,567
U.S. Government Agencies 1,995,422 14,387 O 2,009,809
Total $ 28,831,697 $ 260,402 $(557,723) 8,524,376

The following table presents the fair value andealized losses for available-for-sale securities by
aging category at September 30, 2009:

Securities With Unrealized Losses

Less than 12 months 12 months or more Total
Gross Gross Total Gross
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Securities available for sale:

Collateralized Mortgage Obligations $ 6,189,598 $(514,282) $4,177,891 $(277,098) $ 10,367,489 $(791,380)

The following table presents the fair value andealized losses for available-for-sale securities by
aging category at December 31, 2008:

Securities With Unrealized Losses

Less than 12 months 12 months or more Total
Gross Gross Total Gross
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Securities available for sale:

Collateralized Mortgage Obligations $ 4,841,825 $(118,550) $5,171,997 $(439,173) $10,013,822 $(557,723)

The factors considered in evaluating securitiegipairment include whether the Bank intends tb sel
the security, whether it is more likely than naittthe Bank will be required to sell the securijdoe
recovery of its amortized cost basis, and whetherBtank expects to recover the security’s entire
amortized cost basis. Management believes the,828 T unrealized losses that have existed for 12
consecutive months or more at September 30, 2@8ua to increases in market interest rates and
not due to underlying credit concerns of the issaad, therefore, the Bank has concluded that none
of the securities in the available-for-sale poitf@re other-than-temporarily impaired at September

30, 2009. Sales of securities during the nine hehded September 30, 2009 resulted in gains of
$365,194. There was no sale of securities in 2008.

The Bank’s investment in Federal Home loan BankH(:B”) stock totaled approximately $1.3
million at September 30, 2009. FHLB stock is gelierdewed as a long term investment and as a
restricted investment security which is carriedast, because there is no market for the stock othe
than the FHLBs or member institutions. Thereforkeewevaluating FHLB stock for impairment, its

0-



value is based on ultimate recoverability of the yaue rather than by recognizing temporary
declines in value. Although the FHLB temporarilggended cash dividend payments and repurchases
of excess capital stock in 2009, they have resuthadend payments and the Bank does not consider
this investment to be other temporarily impaire@eptember 30, 2009 and no impairment has been
recognized.

(5) Loans
Loans are summarized as follows:

September 30, 2009 December 31, 2008

Real Estate:
Residential real estate $ 37,729,284 $ 277223,
Commercial real estate 88,400,170 77,815,146
Construction 18,526,186 20,545,328
Total real estate 144,655,640 125,584,198
Commercial 20,801,028 16,356,664
Consumer 1,345,888 1,357,544
Gross Loans 166,802,556 143,298,406
Less: unearned discounts and fees (72,434) (77,629)
Less: allowance for loan losses (1,958,511) (1,621,314)
Net Loans $ 164,771,611 $ 141,599,463

(6) Allowance for Loan Losses

Changes in the allowance for loan losses for tme mhonths ended September 30, 2009 are
summarized as follows:

2009
Balance, as of January 1, 2009 $ 1,621,314
Provision for loan losses 333,000
Charge-offs (5,702)
Recoveries of loans charged off 9,899
Net recoveries 4,197

Balance, as of September 30,2009 $ 1,958,511
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Changes in the allowance for loan losses for tlae gaded December 31, 2008 are summarized as

follows:

2008
Balance, beginning of year $ 1,285,337
Provision for loan losses 385,000
Charge-offs (49,023)
Recoveries of loans charged off O
Net charge-offs (49,023)
Balance, end of year $ 1,621,314

The following is a summary of information pertaigito impaired loans:

September 30, December 31,

2009 2008
Impaired loans without a valuation allowance 486,694 —
Impaired loans with a valuation allowance — $ 180,988
Total impaired loans $ 186,694 $ 188,9
Valuation allowance related to impaired loans — $ 8,000
Total loans past-due ninety days or more andastdtuing  $ 1 —

Non-accrual loans at December 31, 2008 excluded fhe impaired loan disclosure amounted to
$222,724. There were no non-accrual loans at Sdye30, 2009 excluded from the impaired
loan disclosure.

(7) Stock-based Compensation

Effective January 1, 2006, the Bank adopted theigians of ASC 718Compensation — Stock
Compensatior{previously SFAS No. 123(Rghare-Based Paymentyhich requires the Bank to
recognize expense related to the fair value ofeshased compensation awards in netincome. Total
compensation expense for stock options and resdrigtock recorded for the three and nine months
ended September 30, 2009 was $31,728 and $85¢&stikatively.

On May 17, 2006, the Bank’s shareholders appraved/tainStreet Bank 2006 Incentive Stock Plan
(the "2006 Plan"), which authorizes the grantingtotk options, stock appreciation rights, restdct
stock, restricted stock units, and stock awardsiployees and non-employee directors. Under the
2006 Plan, subject to capital adjustments, the mami number of shares of the Bank’s common
stock that may be issued is 186,638 plus the nupflstrares of common stock represented by awards
previously made under the MainStreet Bank 2004kSBytion and Incentive Plan (the “2004 Plan”)
that were outstanding on, and that expire or dreratise terminated or forfeited after, May 17, 2006
As a result of the shareholders’ approval of the&PBlan, no additional awards have been or will be
made under the Bank’s 2004 Plan on or after MaRQ@6, although all awards that were outstanding
under the 2004 Plan as of May 17, 2006 remainestamding in accordance with their terms.
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There have been 19,359 restricted shares and 123t6€k options awarded under the 2004 Plan.

There have been 152,309 restricted shares awartkt the 2006 Plan. During the quarter ended
September 30, 2009, 2,500 restricted shares weralad and no stock options were awarded under
the 2006 Plan.

On November 20, 2007, the Bank granted 112,500eshafr restricted stock in connection with
employment agreements entered into with two exeeutifficers during December 2007. The
restricted stock awards were made outside of tit® Zan and are governed by restricted stock
agreements entered into by the Bank and each offtbers, dated November 20, 2007. The restricted
stock vests in 5%, 10% or 15% increments over agearf 10 years if certain annual budget or
earnings per share performance criteria are satistubject to earlier vesting in the event ofaiert
termination events or a change of control of thekBa he first tranche of 5,625 shares vested during
the year ended December 31, 2008. The seconch#aic,625 shares vested during the quarter
ended March 31, 2009.

A summary of the status of the Bank’s nonvestettictsd stock as of September 30, 2009 and
changes during the nine months ended Septemb@080,is presented below:

Weighted
Average Grant

Date Fair
Nonvested Restricted Stock Shares Value
Nonvested at January 1, 2009 124,945 9p4

Granted 13,610 5.25

Vested (11,647) 8.80
Nonvested at September 30, 2009 126,908 $ 8.07

As of September 30, 2009 there was $128,549 of wot@cognized compensation cost related to
nonvested restricted stock awards. The cost isa®d to be recognized over approximately three
years. The total fair value of shares vested dutie nine months ended September 30, 2009 was
$60,993.

A summary of the status of Bank’s stock optionsfaSeptember 30, 2009 and changes during the
nine months ended September 30, 2009 is preseated:b

Weightec-
Weiahted- Averaae

Averaae Remainina

Exercise Contractual Aaareaate
Options Shares Price Term Intrinsic Value (1)
Outstanding at January 1, 2009 127,500 $10.00
Granted O O
Exercised O g
Forfeited or expired O
Outstanding at September 30, 2009 127,500 $10.00 4.84 O
Exercisable at September 30, 2009 127,500 $10.00 4.84 O
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(1) The aggregate intrinsic value of a stock optiothintable above represents the total pre-tax sitrin
value (the amount by which the current market valuthe underlying stock exceeds the exercise
price of the option) that would have been recebvgthe option holder had he or she exercised the
option on September 30, 2009. This amount chabgssd on changes in the market value of the
Bank’s stock. At September 30, 2009, all outstagdiptions were underwater.

No stock options were granted or eisectduring the nine months ended September 3®.200
(8) Borrowed Funds

On April 7, 2005, the Bank entered into a five-yieeed rate credit agreement with the FHLB in the
amount of $5.0 million. Interest accrues at the o 4.70% and is paid monthly, and the principal
due April 7, 2010.

On October 25, 2005, the Bank entered into a fifigear principal reducing credit agreement

(“PRC”) with the FHLB in the amount of $750,000ntdrest accrues at the rate of 5.24% and the
principal is due October 26, 2020. Principal reauns in the amount of $4,167 occur monthly and

commenced on November 25, 2005. The balance ofPR@ as of September 30, 2009 was

$554,167.

On March 12, 2008, the Bank entered into a 2-ydprstable rate credit (“ARC”) agreement in the
amount of $5.0 million. Interest accrues at the cd 2.70% and is paid quarterly, with the priratip
due March 12, 2010.

On March 12, 2008, the Bank entered into a 3-ydR€Aagreement in the amount of $5.0 million.
Interest accrues at the rate of 3.01% and is paadterly, with the principal due March 14, 2011.

On March 12, 2008, the Bank entered into a 4-ydR€Aagreement in the amount of $5.0 million.
Interest accrues at the rate of 3.31% and is paddterly, with the principal due March 12, 2012.

(9) Fair Value Measurements

ASC 820, Fair Value Measurements and Disclosurgseviously SFAS No. 157Fair Value
Measurements)efines fair value, establishes a framework feasuring fair value, establishes a
three-level valuation hierarchy for disclosure air fvalue measurement and enhances disclosure
requirements for fair value measurements. The tialu&ierarchy is based upon the transparency of
inputs to the valuation of an asset or liabilityodthe measurement date. The three levels aneatkfi

as follows:

inputs to the valuation methodology are quotedgsriunadjusted) for identit

* Levell TS .
assets or liabilities in active markets.

inputs to the valuation methodology include quagbeides br similar assets al
liabilities in active markets, and inputs that abservable for the asset or liabil
either directly or indirectly, for substantiallyettull term of the financial instrument.

* Level 2

inputs to the valuation methodgy are unobservable and significant to the

Level 3
value measurement.
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Following is a description of the valuation methlodges used for instruments measured at fair value,
as well as the general classification of such imsénts pursuant to the valuation hierarchy:

Securities

Where quoted prices are available in an active aetagecurities are classified within Level 1 of the
valuation hierarchy. Level 1 securities would imguhighly liquid government bonds, mortgage
products and exchange-traded equities. If quotettehprices are not available, then fair values are
estimated by using pricing models, quoted priceseaxfurities with similar characteristics, or
discounted cash flow. Level 2 securities wouldude U.S. agency securities, mortgage-backed
agency securities, obligations of states and palisubdivisions and certain corporate, asset-lstacke
and other securities. In certain cases where théimited activity or less transparency arounduitsp

to the valuation, securities are classified withével 3 of the valuation hierarchy. Currently,ailthe
Bank’s securities are considered to be Level 2ritgzs.

The following table presents the balances of findrassets and liabilities measured at fair valua o
recurring basis as of September 30, 2009:

(000’s)
Fair Value Measurements at September 30, 2009
Using
Quoted Price:
In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as o Identical Asset: Inputs Inouts
Description September 30, 2009 (Level 1) (Level 2) (Level 3)
Assets:
Available-for-sale securities $ 2234 0 $ 29,433 0

Loans held for sale

The value of loans held for sale is required torteasured at the lower of cost or fair value. Under
ASC 820, market value is to represent fair valuankjement obtains quotes or bids on all or part of
these loans directly from the purchasing finanaigtitutions. Premiums received or to be received o
the quotes or bids are indicative of the fact tust is lower than fair value. At September 30,200
the Bank did not have any loans held for sale.

Impaired loans

ASC 820 applies to loans measured for impairmengube practical expedients permitted by SFAS
No. 114, as amended by ASC 31@ans and Debt Securities Acquired with Deterioda@redit
Quality (previously SFAS No. 118\ccounting by Creditors for Impairment of a Loameome
Recognition and Disclosurgsncluding impaired loans measured at an obséevalrket price (if
available), or at the fair value of the loan’s at#ral (if the loan is collateral dependent). Falue of
the loan’s collateral, when the loan is collateigppendent, is determined by appraisals or indepénde
valuation and then adjusted for the cost relatdijtondation of the collateral.

The following table summarizes the value of Baak’s financial assets as of September 30, 2009 th
were measured at fair value on a nonrecurring lmasiag the period:
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(000’s)
Carrying Value at September 30, 2009 Using
Quoted Prices

In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as @ Identical Asset: Inouts Inouts
Description September 30, 2009 (Level 1) (Level 2) (Level 3)
Assets:
Impaired loans $ 187 — $ 187 —
OREO 357 — 357 —

Other Real Estate Owned

Certain assets such as other real estate owned5@DRare measured at fair value less cost to sell.
We believe that the fair value component in itauaéibn follows the provisions of ASC 820. The
Bank had other real estate owned in the amounB67 $housand at September 30, 2009, which
consisted of one office condominium. The Bank hadther real estate owned at December 31,
2008.

The carrying amounts and approximate fair valugseBank’s financial instruments are summarized
as follows:

(000’s)
September 30, 2009 December 31, 2008
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value
Financial assets:
Cash and due from banks $ 10,783 1(%783 $ 11,252 $ 11,252
Federal funds sold 797 797 919 919
Restricted stock 2,009 2,009 1,930 1,930
Securities
Available for sale 29,433 29,433 28,534 28,534
Loans, net 164,772 168,844 141,599 4,441
Accrued interest receivable 786 786 807 807
Total financial assets $ 208,580 22,652 $ 185,041 $ 187,883
Financial liabilities:
Deposits $ 167,436 $ 167,592 $ 142,458 $ 144,040
Securities sold under agreements to repurchase 1,916 1,916 1,289 1,290
Federal Home Loan Bank advances 552, 20,984 20,592 20,966
Accrued interest payable 646 646 558 558
Total financial liabilities $ 19085 $ 191,138 $ 164,897 $ 166,854

Fair value estimates are made at a specific poititie, based on relevant market information and
information about the financial instrument. Thesémates do not reflect any premium or discount
that could result from offering for sale at onedithe Bank’s entire holdings of a particular finahc
instrument. Because no market exists for a sicanifi portion of the Bank’s financial instrumentss;, f
value estimates are based on judgments regardimgefexpected loss experience, current economic
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conditions, risk characteristics of various finaaistruments and other factors. These estimages a
subjective in nature and involve uncertainties aratters of significant judgment, and therefore,
cannot be determined with precision. Changessuaraptions could significantly affect the estimates.

Fair value estimates are based on existing on-baktreet and off-balance sheet financial instrusnent
without attempting to estimate the value of antitgal future business and the value of assets and
liabilities that are not considered financial instients. Significant assets that are not considered
financial assets include deferred income taxedan# premises and equipment. In addition, the tax
ramifications related to the realization of theaalized gains and losses can have a significaextteff
on fair value estimates and have not been considerine estimates.

(10) New Accounting Pronouncements

In December 2007, the FASB issued ASC 8Bbsiness Combination(@reviously Statement of
Financial Accounting Standards No. 141(Blyisiness CombinatiofSFAS 141(R)). The Standard
significantly changed the financial accounting aegdorting of business combination transactions.
ASC 805 establishes principles for how an acquizgeognizes and measures the identifiable assets
acquired, liabilities assumed, and any noncontrgilnterest in the acquiree; recognizes and measure
the goodwill acquired in the business combinatioa gain from a bargain purchase; and determines
what information to disclose to enable users offit@ncial statements to evaluate the nature and
financial effects of the business combination. ABG is effective for acquisition dates on or atter
beginning of an entity’s first year that begingeafdecember 15, 2008. The Bank does not expect the
implementation of ASC 805 to have a material impercits financial statements.

In April 2009, the FASB issued ASC 8@isiness Combinatior{previously FSP FAS 141(R)-1,
Accounting for Assets Acquired and Liabilities Ased in a Business Combination That Arise from
Contingencies ASC 805 amends and clarifies application issoesinitial recognition and
measurement, subsequent measurement and accoantingdjsclosure of assets and liabilities arising
from contingencies in a business combination. BB is effective for assets and liabilities arising
from contingencies in business combinations focvitthe acquisition date is on or after the begiginin
of the first annual reporting period beginning arafier December 15, 2008. The Bank does not
expect the adoption of ASC 805 to have a matariphict on its financial statements.

In April 2009, the FASB issued ASC 8Zxir Value Measurements and Disclosufeeviously FSP
FAS 157-4Determining Fair Value When the Volume and Levélativity for the Asset or Liability
Have Significantly Decreased and ldentifying Trarigms That Are Not Orderly ASC 820
provides additional guidance for estimating failueawhen the volume and level of activity for the
asset or liability have significantly decreaseche RSC 820 also includes guidance on identifying
circumstances that indicate a transaction is ragrty. ASC 820 is effective for interim and annual
periods ending after June 15, 2009, and shall pkesjprospectively. Earlier adoption is permitted
for periods ending after March 15, 2009. The Baods not expect the adoption of ASC 820 to have
a material impact on its financial statements.

In April 2009, the FASB issued ASC 8Z5nancial Instrumentand ASC 270Interim Reporting
(previously FSP FAS 107-1 and APB 28taterim Disclosures about Fair Value of Financial
Instruments ASC 825 requires disclosures about fair valtinancial instruments for interim
reporting periods of publicly traded companies a8 &as in annual financial statements. ASC 825 is
effective for interim periods ending after June 2809, with earlier adoption permitted for periods
ending after March 15, 2009. The Bank does noteixite adoption of ASC 825 to have a material
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impact on its financial statements.

In April 2009, the FASB issued ASC 32f8yestments — Debt and Equity Securi{a®viously FSP
FAS 115-2 and FAS 124-Recognition and Presentation of Other-Than-Tempohapairments
ASC 320 amends other-than-temporary impairmentangd for debt securities to make guidance
more operational and to improve the presentatioidisclosure of other-than-temporary impairments
on debt and equity securities. ASC 320 does nanaexisting recognition and measurement
guidance related to other-than-temporary impairsiehequity securities. ASC 320 is effective for
interim and annual periods ending after June 1892@ith earlier adoption permitted for periods
ending after March 15, 2009. The Bank does no¢etxiine adoption of ASC 320 to have a material
impact on its financial statements.

In April 2009, the Securities and Exchange Comnaisssued Staff Accounting Bulletin No. 111
(SAB 111). SAB 111 amends and replaces SAB Toiit b the SAB Series entitle@ther Than
Temporary Impairment of Certain Investments in Gtat Equity SecuritiesSAB 111 maintains the
SEC Staff's previous views related to equity sd@giand amends Topic 5.M. to exclude debt
securities from its scope. The Bank does not axfecimplementation of SAB 111 to have a
material impact on its financial statements.

In May 2009, the FASB issued ASC 855bsequent Eventreviously, Statement of Financial
Accounting Standards No. 165ubsequent Events ASC 855 establishes general standards of
accounting for and disclosure of events that oefi@r the balance sheet date but before financial
statements are issued or are available to be is8$€I 855 is effective for interim and annual pdsio
ending after June 15, 2009. The Bank does not ¢xpe@doption of ASC 855 to have a material
impact on its financial statements.

In June 2009, the FASB issued ASC 8b@nsfers and Servicingpreviously, Statement of Financial
Accounting Standards No. 16B¢ccounting for Transfers of Financial Assets — ameadment of
FASB Statement No. 140ASC 860 provides guidance to improve the raleearepresentational
faithfulness, and comparability of the informatitmat a report entity provides in its financial
statements about a transfer of financial assetsgeffects of a transfer on its financial position,
financial performance, and cash flows; and a teansf continuing involvement, if any, in transter
financial assets. ASC 860 is effective for inteand annual periods ending after November 15, 2009.
The Bank does not expect the adoption of ASC 86Batee a material impact on its financial
statements.

In June 2009, the FASB issued ASC 8Ipnsolidation (previously Statement of Financial
Accounting Standards No. 16&mendments to FASB Interpretation No. 45(RSC 810 improves
financial reporting by enterprises involved withrigdle interest entities. ASC 810 is effective for
interim and annual periods ending after NovembeP089. Early adoption is prohibited. The Bank
does not expect the adoption of ASC 810 to havatenal impact on its financial statements.

In June 2009, the FASB issued ASC 1G@&nerally Accepted Accounting Principlgseviously,
Statement of Financial Accounting Standards No, TB8 FASB Accounting Standards Codification
and the Hierarchy of Generally Accepted Accounimigiciples — replacement of FASB Statement
No. 163. ASC 105 establishes the FASB Accounting Stashsl@odification which will become the
source of authoritative U.S. generally acceptedwacting principles (GAAP) recognized by the
FASB to be applied by nongovernmental entities CA®5 is effective immediately. The Bank does
not expect the adoption of ASC 105 to have a nadtienpact on its financial statements.
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In June 2009, the FASB issued ASC 4bept, (previously, EITF Issue No. 09-Accounting for
Own-Share Lending Arrangements in ContemplationCohvertible Debt Issuance or Other
Financing. ASC 470 clarifies how an entity should accdentan own-share lending arrangement
that is entered into in contemplation of a conbégtidebt offering. ASC 470 is effective for
arrangements entered into on or after June 15,. 22919 adoption is prohibited. The Bank does not
expect the adoption of ASC 470 to have a matarighict on its financial statements.

In June 2009, the Securities and Exchange Commisssoied Staff Accounting Bulletin No. 112
(SAB 112). SAB 112 revises or rescinds portionghaf interpretative guidance included in the
codification of SABs in order to make the interpretguidance consistent with current U.S. GAAP.
The Bank does not expect the adoption of SAB 11Bawe a material impact on its financial
statements.

In August 2009, the FASB issued Accounting Stanslalpddate No. 2009-05 (ASU 2009-0Bgir
Value Measurements and Disclosures (Topic 820) asMiéng Liabilities at Fair ValueASU 2009-

05 amends Subtopic 820-1Bair Value Measurements and Disclosures — Overaild provides
clarification for the fair value measurement oblldgies. ASU 2009-05 is effective for the first
reporting period including interim period beginniafier issuance. The Bank does not expect the
adoption of ASU 2009-05 to have a material imparit® financial statements.

In September 2009, the FASB issued Accounting StalsdUpdate No. 2009-12 (ASU 2009-12),
Fair Value Measurements and Disclosures (Topic 82@estments in Certain Entities That

Calculate Net Asset Value per Share (or Its Eqengl ASU 2009-12 provides guidance on

estimating the fair value of alternative investnse®SU 2009-12 is effective for interim and annual
periods ending after December 15, 2009. The Baerk dot expect the adoption of ASU 2009-12 to
have a material impact on its financial statements.

In October 2009, the FASB issued Accounting Stasldfpdate No. 2009-15 (ASU 2009-15),
Accounting for Own-Share Lending Arrangements int€mplation of Convertible Debt Issuance or
Other Financing ASU 2009-15 amends Subtopic 470-20 to expanduatity and reporting
guidance for own-share lending arrangements issueahtemplation of convertible debt issuance.
ASU 2009-15 is effective for fiscal years beginnimg or after December 15, 2009 and interim
periods within those fiscal years for arrangementstanding as of the beginning of those fiscalsiea
The Bank does not expect the adoption of ASU 20®®1have a material impact on its financial
statements.

In October 2009, the Securities and Exchange Cosimnisssued Release No. 33-990lfernal
Control over Financial Reporting in Exchange ActriBdic Reports of Non-Accelerated Filers
Release No. 33-99072 delays the requirement foiacoalerated filers to include an attestation repor
of their independent auditor on internal contratiofinancial reporting with their annual reportilint
the fiscal year ending on or after June 15, 2010.

Item 2. Management’s Discussion and Analysis of iiancial Condition and Results of Operations

The following discussion is intended to assist e#adn understanding and evaluating the Bank’s
financial condition and results of operations. slthiscussion should be read in conjunction withBaek’s
unaudited financial statements and accompanyingsriotiuded in “Part |, Item 1. Financial Statens&of
this report.
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Caution Regarding Forward-Looking Statements

Some of the matters discussed below include forleanking statements. Forward-looking statements
include statements regarding profitability, ligujgiallowance for loan losses, interest rate sisitgitmarket
risk and financial and other goals. Forward-logkstatements often contain words such as “beligves,
“expects,” “plans,” “may,” “will,” “should,” “projects,” “contemplates,” “anticipates,” “forecastsifitends,”
or other words of similar meaning. You can alseniify them by the fact that they do not relatéctirto
historical or current facts. The forward-lookingtements used in this report are subject to sogmf risks,
assumptions and uncertainties, including among ditfiregs, the following important factors that adaffect
the actual outcome of future events:

” ” ou ” i, ”ou ” LT

» fluctuation in market rates of interest and load daposit pricing, which could negatively affect
our net interest margin, asset valuation and incantkexpense projections;

e continuing adverse changes in the overall nati@tainomy as well as adverse economic
conditions in our specific market areas within [ert Virginia and the greater Washington, D.C.
metropolitan area;

* maintenance and development of well-establishedvahgd client relationships and referral
source relationships;

e acquisition or loss of key production personnel;

» competitive factors within the financial servicaglistry;

» continuing changes in regulatory requirements asttictive banking legislation and monetary
and fiscal policies of the U.S. government, inchgdpolicies of the U.S. Treasury and the Federal
Reserve, and the impact of any policies or programmemented by the federal government
and/or bank regulatory agencies; and

» continuing material changes in the real estate edarkhe greater Washington, D.C. metropolitan
area or the Northern Virginia submarket, which dduve an adverse impact on the Bank.

Because of these and other uncertainties, ourlaesidts and performance may be materially difiefeom
the results indicated by these forward-lookingestants. In addition, our past results of operatame not
necessarily indicative of future performance.

We caution readers that the list of factors abevet exclusive. These forward-looking statements
are made as of the date of this report, and we moayndertake steps to update these forward-looking
statements to reflect the impact of any circumstarar events that arise after the date the fonteeanking
statements are made.

Recent Developments

While the Bank has not experienced significanséssduring the current economic disruption, it is
experiencing increased non-accrual loans and chadfg@n its loan portfolio, and a continuationtbé recent
turbulence in significant portions of the globaldncial markets, particularly if it worsens, coirttpact the
Bank’s performance, both directly by affecting newes and the value of the Bank’s assets and tiabjland
indirectly by affecting the Bank's counterpartiasdathe economy generally. Dramatic declines in the
residential and commercial real estate marketérptist year have resulted in significant write-dewhasset
values by financial institutions in the U.S. Conmteabout the stability of the U.S. financial maskggnerally
have reduced the availability of funding to certfirancial institutions, leading to a tightening adit,
reduction of business activity, and increased mandatility. It is not clear what impact the agt®taken by
the federal government and bank regulatory agendgiéfiave on the financial markets and the finaihci
services industry. The extreme levels of volatiityd limited credit availability currently beingpstienced
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could continue to affect the U.S. banking indusing the broader U.S. and global economies, whialdvo
have an effect on all financial institutions, indilng the Bank.

In addition, federal and state governments coud pdditional legislation responsive to currerditre
conditions. As an example, the Bank could expesgehigher credit losses because of federal or state
legislation or regulatory action that reduces tm@ant its borrowers are otherwise contractuallyinesyl to
pay under existing loan contracts. Also, the Bamka experience higher credit losses because eféédr
state legislation or regulatory action that liniigsability to foreclose on property or other ctéial or makes
foreclosure less economically feasible.

The Federal Deposit Insurance Corporation (“FDI{D§ures deposits at FDIC-insured financial
institutions up to certain limits. The FDIC chargesured financial institutions premiums to mainttie
Deposit Insurance Fund. The resources of the Delpgsirance Fund are used by the FDIC to take cboitr
failed banks and ensure payments of deposits mgtoed limits. Current economic conditions hasitted
in bank failures and increased expectations foitiadal bank failures. As a result, the FDIC hagéased its
insurance premium rates in 2009, and an institigitoial base assessment rate can vary from thialinase
rate as the result of possible adjustments. litiaddthe FDIC imposed a 5 basis point speciadssment on
each insured depository institution’s assets mines1 capital as of June 30, 2009. The FDIC hasanced
that an additional special assessment later in Z0@®bable, but the amount is uncertain. In@easFDIC
insurance premium assessments increase the Baqgeésses.

The Emergency Economic Stabilization Act of 200BESA”) included a provision for an increase in
the amount of deposits insured by FDIC to $250 shad until December 2013. On October 14, 2008, the
FDIC announced a new program — the Temporary Ligu@uarantee Program — that provides unlimited
deposit insurance on funds in non-interest bedramgsaction deposit accounts not otherwise coveydhe
existing deposit insurance limit of $250 thousahitleligible institutions were covered under thegram for
the first 30 days without incurring any costs, aadticipating institutions are now assessed a 5@ mint
surcharge on the additional insured deposits. Téfetior of depositors in regard to the level of €DI
insurance could cause the Bank’s existing custotogesiuce the amount of deposits held at the Bard/or
could cause new customers to open deposit accatittie Bank. The level and composition of the Bank’
deposit portfolio directly impacts its funding cestd net interest margin.

Overview

MainStreet Bank (the “Bank”) is a state chartecethmercial bank headquartered in Herndon,
Virginia. The Bank was incorporated in the Commeatth of Virginia on March 28, 2003, and opened for
business on May 26, 2004. The Bank’s main offide¢ated at 727 Elden Street in Herndon, andexorsl
banking office located at 4029 Chain Bridge Roa#airfax, Virginia opened on April 2, 2007.

We offer a full range of commercial and consunaetiing services from our banking offices and from
our comprehensive online banking, ACH, and remefeodit solutions. We target individuals, profesais
and small businesses in the greater Washington,e@opolitan area. The retail and commercial read
the Bank’s operations allows for diversificationde#positors and borrowers, and we believe thaB#mk is
not dependent upon a single customer or a few KK A significant portion of the Bank’s commertian
portfolio is concentrated in commercial real eskadms to services-oriented businesses. The predoice of
government contracting within the greater Washing.C. metropolitan area has a stabilizing effecthe
local economy, especially with regard to the s&wimdustry.

In addition to our existing two banking officese Wave technology which enables uBtib Our Bank
in Your Offic€. This technology includes the ability for our lesis customers to transact all business
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banking activity from their offices, including tlability to manage funds, pay bills, initiate wiransfers,
administer ACH automatic payment and debit pland, @eposit cash and checks. This complete banking
solution allows us to compete well beyond the aoediof a typical branch footprint.

The Bank’s primary source of revenue is interesbine and fees generated by lending and investing.
The Bank has typically balanced the loan and imuest portfolio towards loans. The Bank'’s resuiltidate
consistent balance sheet growth since inceptidre Bank’s focus has been to develop banking reistiips
with customers in the community that can creaténmass opportunities for the Bank.

For the three months ended September 30, 200Bathiehad net income of $119 thousand, or $0.05
per common share (basic and diluted), comparedttsmoome of $87 thousand, or $0.03 per commoreshar
(basic and diluted) for the three months endede®elper 30, 2008. For the nine months ended Sept&@pe
2009, the Bank had net income of $257 thousar).di0 per common share (basic and diluted), cordpare
net income of $4 thousand, or $0.00 per commonesfizasic and diluted) for the nine months ended
September 30, 2008.

Return on average equity during the three monttle@®eptember 30, 2009 was 2.18% compared to
1.64% during the three months ended September(®®B. 2Return on average assets for the three months
ended September 30, 2009 was 0.23% compared &@afng the three months ended September 30, 2008.
The increase in return on average equity and remmverage assets is primarily attributed to metrine of
$119 thousand for the three months ended Septe3@h@009 compared to net income of $87 thousand for
the three months ended September 30, 2008.

Return on average equity during the nine monthse@i&ptember 30, 2009 was 1.58% compared to
0.02% during the nine months ended September 3. 2Return on average assets for the nine montiesle
September 30, 2009 was 0.17% compared to 0.00%glimé nine months ended September 30, 2008. The
increase in return on average equity and returavenage assets is primarily attributed to net incofi$257
thousand for the nine months ended September 8@, @mpared to net income of $4 thousand for the ni
months ended September 30, 2008.

As of September 30, 2009, the Bank had total as§&&12.3 million, an increase of $26.0 million, o
14.0%, from $186.3 million at December 31, 200&e Drowth in assets from December 31, 2008 was
primarily due to an increase in net loans of appnaxely $23.2 million. As of September 30, 200853
loans were $166.8 million, an increase of 16.4% &1d3.3 million as of December 31, 2008. Theease
was primarily due to an increase in commercial $oah$4.4 million, an increase in commercial resbhte
loans of $10.6, and an increase in residentialastalte loans of $10.5 million.

The allowance for loan losses was $2.0 millionfaSeptember 30, 2009, or 1.17% of outstanding
loans, compared to $1.6 million as of DecemberZ28, or 1.13% of outstanding loans. We use peer
analysis and industry trends as additional took/aduate the adequacy of the allowance for logsel®given
the lack of historical loss experience.

Total deposits were $167.4 million as of Septen®9e2009, which represents a 17.5% increase from
$142.5 million in total deposits as of December 2Q08. At September 30, 2009, non-interest bearing
deposits totaled $20.6 million or 12.3% of totapdsits. The increase in deposits is primarilysulteof an
increase in money market deposits of approximai&l® million and an increase in jumbo certificatés
deposit of approximately $18.9 million.

Total stockholders’ equity was $21.7 million and13R million as of September 30, 2009 and
December 31, 2008, respectively. The accumulatest somprehensive loss was $221 thousand, nexof t
as of September 30, 2009, and $196 thousand, teet,adis of December 31, 2008. Securities availfdsl
sale are reported at market value or fair value. darealized gain or loss, net of tax, is repoeise separate
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addition to or reduction from stockholders’ equitfzains and losses arising from the sale of séesirit
available for sale are recognized based on theifsp@tentification method and included in resutis
operations. As of September 30, 2009, total gaiosrded on the sale of securities were $365 thmolisa

Net interest margin was 3.25% and 3.33% for theehmonths ended September 30, 2009 and
September 30, 2008, respectively. Net interesgimawvas 3.15% and 3.36% for the nine months ended
September 30, 2009 and September 30, 2008, regggctNet interest margin for the year ended Ddoeam
31, 2008 was 3.33%. The decrease in the net inteegergin is primarily attributable to rate cuts leqpented
by the Federal Reserve during the second half 8820n addition, average earning assets incred22db
million and $23.6 million, respectively, for theréle and nine months ended September 30, 2009 frem t
three and nine months ended September 30, 2008.

Results of Operations

Net Interest IncomelNet interest income represents the principal soofrcevenue for the Bank. Net
interest income before provision for loan losses &6 million and $1.4 million for the three masnitnded
September 30, 2009 and September 30, 2008, resggctNet interest margin for the three monthseshd
September 30, 2009 was 3.25%.

The average balance of the gross loan portfolio$t&®.9 million and $134.2 million for the three
months ended September 30, 2009 and SeptembedR),r@spectively. The related interest incomefeesl
from loans was $2.4 million and $2.2 million foetthree months ended September 30, 2009 and Septemb
30, 2008, respectively. The average yield on loaas 5.88% and 6.62% for the three months ended
September 30, 2009 and September 30, 2008, resgeciihe decrease in the yield is primarily atitéble to
the decrease in the prime rate during the secolfidf008.

Net interest income before provision for loan Iesa@s $4.4 million and $4.1 million for the nine
months ended September 30, 2009 and Septembe®@8, i2spectively. Net interest margin for theenin
months ended September 30, 2009 was 3.15%.

The average balance of the gross loan portfolio$t&2.0 million and $125.4 million for the nine
months ended September 30, 2009 and Septembed(B),r2spectively. The related interest incomefees!
from loans was $6.7 million and $6.5 million foethine months ended September 30, 2009 and Septembe
30, 2008, respectively. The average yield on leass5.87% and 6.89% for the nine months ended Bbpte
30, 2009 and September 30, 2008, respectivelyrdlated decrease in the yield is primarily attritiolé to the
decrease in the prime rate during the second h2B@S.

Investment securities income was $389 thousand$&dd thousand for the three months ended
September 30, 2009 and September 30, 2008, regggctind the yield on investment securities wa8%
and 4.89% for the same periods.

Investment securities income was $1.2 million a®%45thousand for the nine months ended
September 30, 2009 and September 30, 2008, reaggctind the yield on investment securities wa8%
and 5.03% for the same periods.

Excess liquidity results in federal funds soldtfue Bank. The short term investments in federadéu
sold contributed $8 thousand and $46 thousandeeest income during the three months ended Septemb
30, 2009 and September 30, 2008, respectivelye shbrt term investments in federal funds soldrimrtted
$30 thousand and $210 thousand to interest incamegithe nine months ended September 30, 2009 and
September 30, 2008, respectively.
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Consistent with the Bank’s asset growth, averaggrést bearing funding sources (deposits and
purchased funds) were $167.1 million and $136.6anifor the three months ended September 30, 2669
September 30, 2008, respectively. Interest expiemsa! interest bearing liabilities was $1.2 nalhi for the
third quarter of 2009 and 2008. The average cogitefest bearing liabilities for the three mongmsied
September 30, 2009 and September 30, 2008 was 288%.44%, respectively.

Average interest bearing funding sources (depasitspurchased funds) were $162.5 million and
$127.2 million for the nine months ended Septer36e2009 and September 30, 2008, respectivelydsite
expense for all interest bearing liabilities wass#8illion during the nine months ended SeptembBe2809
and September 30, 2008. The average cost of inte¥asng liabilities for the nine months endedt8eber
30, 2009 and September 30, 2008 was 2.91% and 3réapectively.

Provision for Loan LossesThe provision for loan losses was $75 thousamihguhe three months
ended September 30, 2009, compared to a provisiolodn losses of $105 thousand for the three nsonth
ended September 30, 2008. The provision for loasel® was $333 thousand during the nine months ended
September 30, 2009, compared to a provision far losses of $276 thousand for the nine months ended
September 30, 2008. The ratio of the allowancddan losses to gross loans was 1.17% at Septerfber 3
2009 and 1.13% at December 31, 2008. Managemersidars the current allowance for loan losses
appropriate based upon its analysis of the polaiglkain the portfolio; however, there can be sswance
that charge-offs in future periods will not excélee allowance for loan losses or that additiona¥isions will
not be required.

Non-interest IncomeGenerally, the Bank’s primary source of non-intenresome is from service
charges on deposit accounts and loan processiag en-interest income was $87 thousand for thexeth
months ended September 30, 2009, compared to ittand during the three months ended September 30,
2008. This decrease is due primarily to a prepaymenalty payment received during the quarter énde
September 30, 2008.

Non-interest income was $589 thousand for the mioeths ended September 30, 2009, compared to
$249 thousand during the nine months ended Septe3@b2008. This increase is due in large pattacsale
of securities during the nine months ended SepteBe2009 resulting in gains of $365 thousand.

Non-interest Expensé&lon-interest expense for the three months endegi®bpr 30, 2009 was $1.5
million compared to $1.4 million during the sameipé in 2008. Non-interest expense for the threatins
ended September 30, 2009 consisted primarily afgaind benefits expenses of $808 thousand; occypan
and furniture and equipment costs of $229 thous&mIC insurance of $53 thousand; outside services
expenses, which consist primarily of legal and aating fees and human resources payroll, of $98std;
data processing expenses of $83 thousand; andhfsanax of $56 thousand.

Non-interest expense increased approximately $i@&tnd from the three months ended September
30, 2008 to the three months ended September 80, #0e primarily to an increase in salaries anpleyae
benefits of $34 thousand and an increase in FDdGrance of $33 thousand.

Non-interest expense for the nine months endede8dmr 30, 2009 was $4.4 million compared to
$4.1 million during the same period in 2008. Noterest expense for the nine months ended Septe&@iper
2009 consisted primarily of salary and benefitsemges of $2.4 million; occupancy and furniture and
equipment costs of $678 thousand; FDIC insuran8&@® thousand; outside services expenses, whitdisto
primarily of legal and accounting fees and humaoueces payroll, of $241 thousand; data processing
expenses of $261 thousand; and franchise tax df $idisand.
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Non-interest expense increased $317 thousand Fremirie months ended September 30, 2008 to the
nine months ended September 30, 2009, due printaréy increase in salaries and employee benéfits o
approximately $69 thousand and an increase in ki@ ance of approximately $132 thousand. Duftirg t
quarter ended June 30, 2009, the Bank accrued®®3and for the 5 basis point special assessment.

Income TaxesThe Bank did not record any income tax expensecagfit for the three and nine
months ended September 30, 2009 and 2008.

Analysis of Financial Condition

Investment Securitiegnvestment securities available for sale were $28lkbn as of September 30,
2009 compared to $28.5 million at December 31, 2@&urities sold during the nine months ended
September 30, 2009 resulted in gains of $365 thmliSBhere were no securities sold during 2008.r& he
were no investments classified as held to matéoitgny periods reported.

The investment portfolio is used to manage exdagsislity and general liquidity needs as well asoth
rebalancing needs as required by the overall fabdify position.

The effects of accumulated other comprehensivetossere $221 thousand as of September 30, 2009
and $196 thousand as of December 31, 2008. Comisigith our investment and asset/liability stragsgive
believe the investment portfolio is properly pasitied for the current and projected near-term isterde
environment. Management believes that unrealizegkls recognized in other comprehensive incomeare
credit related issues.

The investment portfolio as of September 30, 208%ained U.S. government agency securities,
municipal securities, collateralized mortgage ddtiigns (“CMOs”), and U.S. government agency moréggag
backed securities (“MBSs”). The Bank’s currentaastment strategy includes investments that prestatde
cash flows. As part of the overall asset/liab#itsategy, the Bank tries to maintain a portfolioadion in the 3
to 5 year range. Contractual maturities of CMQs lslBSs are not reliable indicators of their expddiees
because mortgage borrowers have the right to pregatgages at any time. The Bank actively manéges
portfolio duration and composition with the charggimarket conditions and changes in balance shdeiskn
management needs. In addition, the securitieas®e to pledge for certain borrowing transactions.

The investment portfolio did not contain any cogierdebt securities for any periods presented.

Loan Portfolio. Gross loans were $166.8 million as of September 289, compared to
$143.3 million as of December 31, 2008. As of 8eyiter 30, 2009, the loan portfolio consists of cenuial
loans of $20.8 million or 12.5% of the loan poridplcommercial real estate loans (generally owrtetpied)
of $88.4 million or 53.0% of the loan portfoliosidential real estate loans (home equity and fiaeltrusts)
of $37.7 million or 22.6% of the loan portfolioaleestate construction loans of $18.5 million orl?4 of the
loan portfolio; and consumer loans which make wgrédmaining $1.4 million or 0.8% of the loan palitio

Asset Quality.As of September 30, 2009, the Bank had one nonsaldgan in the amount of $187
thousand and two non-accrual loans in the amoup4@4 thousand as of December 31, 2008. Loansipast
30-89 days as of September 30, 2009 were approadyrtit.3 million or 0.79% of gross loans. Loanstpa
due in excess of 90 days were $1 thousand as téi@bpr 30, 2009. The allowance for loan lossesh2a®
million as of September 30, 2009, or 1.17% of grossmis outstanding compared to $1.6 million as of
December 31, 2008, or 1.13% of gross loans outstgn@harge-offs were approximately $6 thousanihdur
the nine months ended September 30, 2009. Theremecharge-off in the amount of $49 thousanchduri
the year ended December 31, 2008, and approximgi€lythousand of that charge-off was recovered at
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September 30, 2009. The Bank did not have anyslbaltd for sale at September 30, 2009. The Baek do
not originate or hold Alt-A or subprime residentiabrtgage loans in its loan portfolio or securifi@stfolio.

Non-performing Asset® loan is placed on non-accrual status when fiéeically determined to be
impaired or when principal or interest is delinquiey 90 days or more. The Bank had one non-perfaymi
asset as of September 30, 2009 and two non-perfgrassets as of December 31, 2008, all of whick alsp
classified as non-accrual, as noted above.

As part of our routine credit administration pragaese have engaged an outside consultant to review
our loan portfolio at least annually. We use thfennmation from these reviews to monitor individigdns as
well as to evaluate the overall adequacy of trenalhce for loan losses.

The Bank closely monitors individual loans, and liben officers are responsible for working with
customers to resolve potential credit issues iimaly manner to minimize the loss exposure. ThekBan
maintains a policy of adding an appropriate amaarthe allowance for loan losses to ensure an adequ
reserve based on the portfolio composition, spedifedit extended by the Bank and general economic
conditions.

Deposits.The Bank seeks deposits within its market areaaling competitive interest rates, offering
high quality customer service and using technotogleliver deposit services effectively. As of Sapber 30,
2009, the deposit portfolio increased to $167.4ioni) a $24.9 million increase from the DecemberZi08
level of $142.5 million. The increase in deposstpiimarily a result of an increase in money madegtosits
of approximately $7.0 million and an increase impo certificates of deposit of approximately $18iion.

The Bank may obtain time deposits from the whokes@rketplace. Wholesale certificates of deposit
allow the Bank to fund loan and investment growithva minimal impact on overall sales efforts. As o
September 30, 2009 and December 31, 2008, the Badla total of $10.3 million and $25.5 million,
respectively, in such deposits. These depositasrally acquired through the CDARS'’s one way paseh
program in a weekly competitive auction. The dexiifi$15.2 million for the nine months ended Sejbiem
30, 2009 is a result of strong core deposit growthich reduces our need for wholesale deposits. The
certificates issued as part of the wholesale depozijram have maturities ranging from four weekghtee
years from issuance. As market conditions warrauit lzalance sheet needs dictate, we may continue to
participate in the wholesale certificates of depwsirket. As with any deposit product, we have pidrisk
for non-renewal by the customer and/or broker.

Purchased FundsThe Bank offers repurchase agreements (“repogpmomercial customers and
affluentindividuals. The repos are offered foresmence and security to these larger clients f&gptember
30, 2009 and December 31, 2008, customer repdsdd$d.9 million and $1.3 million, respectively. &h
Bank does not have any open repos with broker deale

As of September 30, 2009 and December 31, 2008dhk had five advances outstanding with the
FHLB that totaled $20.6 million. On April 7, 2008e Bank entered into a five-year fixed rate dredi
agreement with the FHLB in the amount of $5.0 wiili Interest accrues at the rate of 4.70% andiic p
monthly, with the principal due April 7, 2010. @rtober 25, 2005, the Bank entered into a fifteeary
principal reducing credit (“PRC”) agreement witle fRHLB in the amount of $750 thousand. Interestes
at the rate of 5.24% and the principal is due Cattd@®, 2020. Monthly principal reductions of $4/16
commenced in November 2005. The balance on thedBRESeptember 30, 2009 was $554,167. On March
12, 2008, the Bank entered into a 2-year adjustattecredit (“ARC") agreement in the amount of($5.
million. Interest accrues at the rate of 2.70%iarghid quarterly, with the principal due March 20210. On
March 12, 2008, the Bank entered into a 3-year AlR@ement in the amount of $5.0 million. Interest
accrues at the rate of 3.01% and is paid quarteitly,the principal due March 14, 2011. On Mar2h2008,
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the Bank entered into a 4-year ARC agreement iratheunt of $5.0 million. Interest accrues at #ite of
3.31% and is paid quarterly, with the principal du@&ch 12, 2012.

Liquidity. Liquidity represents an institution’s ability to Btgpresent and future financial obligations
through either the sale or maturity of existingeas®r the acquisition of additional funds fromeatiative
funding sources. The Bank’s liquidity is providegcash and due from banks, federal funds soldsinvents
available for sale, managing investment maturitigsyest-earning deposits in other financial tositins and
loan repayments. The overall asset/liability styatef the Bank takes into account the need to raaint
adequate liquidity to fund asset growth and deposioff. The Bank’s management monitors the ligyid
position daily in conjunction with the Federal Reseposition monitoring. We have unsecured andreec
credit lines available from our correspondent bati#tditionally, the Bank may borrow funds from fRidLB.
The credit facilities are used in conjunction vilile normal deposit strategies, which include pgahanges
to increase deposits as necessary. The Bank daor gdedge investment securities to create aoklai
liquidity. From time to time, the Bank may sell participate out loans to create additional ligtyidis
required. As a result of the Bank’s ability to raga its liquid assets and to generate liquidityulgh various
sources, management believes that the Bank masramérall liquidity sufficient to meet its presanid future
financial obligations.

Interest SensitivityThe cumulative negative gap position within one yess $18.7 million or 9.31%
of assets as of September 30, 2009 compared tei@vpaap of $5.8 million, or 3.30% of total asset
December 31, 2008. The negative gap suggesta¢hatterest margin will decrease in a market sifig
interest rates as liabilities reprice faster thesets. The positive gap suggests that the ne¢gtt@argin will
increase in a market of rising interest rates sstaseprice faster than liabilities. This measgmt technique
is common in the financial services industry; hoareit has limitations and is not our sole toolfoeasuring
interest rate sensitivity. A significant limitatidgs the use of contractual maturities for investosecurities.
Many investment securities in our portfolio are esged to prepay or be called prior to contractugtiumity.

The interest sensitivity position does not measlieempact of interest rate changes on the market
value of our investment securities portfolio. Rgsinterest rates will cause a decline in the maridete of our
investment securities. A decline in the market galtithe investment portfolio could make managhegret
interest income exposure more difficult.

As part of our interest rate risk management, \weEglly use the investment portfolio to balance our
interest rate exposure. We purchase or sell fxdtbating rate investment products with longesborter
durations, as necessary. Additionally, the pri@hdeposits is adjusted within the market ardastor money
market or certificates of deposit depending omiied for floating or fixed rate liabilities. Theging of loan
products is a function of interest rate risk mamagat strategies and the market conditions in th& &m many
cases, interest rate risk pricing desires areamtistent with the general market, which requisetibalance
our interest rate risk through other products. ekample of this is that in a declining rate envinemt, the
loan customer typically prefers floating rate loans banks typically desire fixed rate loans. Ia ituation,
we would add fixed rate securities or price monayket deposits aggressively to balance the inteatestisk.

There is no guarantee that the risk managemertt@adce sheet management strategies we employ
will be effective in periods of rapid rate movengenWe believe our strategies are reasonable ipabe case
of our modeling efforts.

Capital. TheBank is considered “well capitalized” under thé&timsed capital guidelines adopted by
the various regulatory agencies. Stockholdersitgauas $21.7 million and $21.4 million at SeptemBe,
2009 and December 31, 2008, respectively. Boakevaér common share was $8.90, exclusive of nagnvest
shares, as of September 30, 2009, compared to $8.82December 31, 2008.
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The Bank’s ability to pay cash dividends is resticby state law and banking regulations. The Bank
has not declared or paid cash dividends since fizeplt is our general policy to retain earningsupport
future organizational growth.

Concentrations The Bank operates in the greater Washington, Détropolitan area, primarily in
the Northern Virginia submarket. The Bank’s oviebalsiness includes a significant focus on reatest
activities. At September 30, 2009 and DecembePBQ8, residential real estate, commercial reatestad
construction loans accounted for 86.7% and 87.6%pgctively, of the Bank's gross loans, with apiprately
61.1% and 62.0%, respectively, of the total retdtedoans in commercial real estate. Given theaatnation
of the Bank's loan portfolio in real estate reldtahs, an adverse change in the economy affectilugs of
real estate in the greater Washington, D.C. melitapaarea or Northern Virginia submarket could aimphe
value of the Bank's collateral and its ability & the collateral upon foreclosure, which coulddnan adverse
impact on the Bank. During 2008 and the first mmanths of 2009, there has been a significant iseréa
mortgage loan foreclosures throughout the UnitetieSt due primarily to increasing market ratesiafrest,
declining property values, and increasing unemplymThe vast majority of these foreclosures appear
involve "exotic" or adjustableattemortgage products associated with subprime borswere Bank does not
originate or hold subprime residential mortgagen$oim its loan portfolio or securities portfoliblowever,
there is no assurance that these market condititinsot have a broader impact on prevailing mariges of
interest or economic conditions that could advgra#fect the Bank's operating results in the future

Off-Balance Sheet Activities

As of September 30, 2009, there have been no rabtbanges to the off-balance sheet arrangements
disclosed in “Management’s Discussion and AnalgEiinancial Condition and Results of Operatiomshie
Bank’s annual report on Form 10-K for the periodeshDecember 31, 2008 filed with the Federal Resanv
February 27, 2009.

Critical Accounting Estimates

The Bank’s accounting and reporting policies aradnordance with U.S. GAAP and conform to
general practices within the banking industry. Bank’s financial position and results of operatiamns
affected by management'’s application of accourgimligies, including estimates, assumptions andmuetys
made to arrive at the carrying value of assetdiabilities and amounts reported for revenues, asps and
related disclosures. Different assumptions ireghy@ication of these policies could result in malethanges
in the Bank’s financial position and/or results a@perations. The accounting policy that requires
management’s most difficult, subjective or compledgments is the Bank’s allowance for loan lossééch
is described below.

Allowance for Loan Losseshe allowance for loan losses is an estimate ofabses that may be
sustained in the loan portfolio. The allowancbased on two basic principles of accounting: ($¥¢s be
accrued when occurrence is probable and estimabt®,(2) losses be accrued based on the differences
between the value of collateral, present valueutdire cash flows or values that are observabléén t
secondary market and the loan balance.

The Bank’s allowance for loan losses is the accation of various components that are calculated
based on independent methodologies. Managemestitaate of each component is based on certain
observable data that management believes are dflesttive of the underlying credit losses beingneated.
This evaluation includes credit quality trends;lat@ral values; loan volumes; borrower and industry
concentrations; seasoning of the loan portfolie;fthdings of internal credit quality assessment$@sults
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from external bank regulatory examinations. THastors, as well as historical losses and curreohemic
and business conditions, are used in developimnga&tstd loss factors used in the calculations.

The Bank requires that the impairment of loanshlaae been separately identified for evaluation be
measured based on the present value of expectae ftash flows or, alternatively, the observableketa
price of the loans or the fair value of the collateHowever, for those loans that are collateegeshdent (that
is, if repayment of those loans is expected tororiged solely by the underlying collateral) and fichich
management has determined foreclosure is probtitdeneasure of impairment is to be based on the net
realizable value of the collateral.

The allowance for loan losses is composed of speei$erves and general reserves. Specific reserve
are determined monthly for each loan based upolo#merisk rating, average advance rate, collatgpal, and
in the case of installment loans, past due and @#dormance measures.

Reserves for commercial loans are determined Hyiagpestimated loss factors to the portfolio based
on management’s evaluation and “risk grading” ef¢tbmmercial loan portfolio. Reserves are proviided
noncommercial loan categories using estimatedfaters applied to the total outstanding loan bedaof
each loan category. Specific reserves are detednim a loan-by-loan basis based on management’s
evaluation of the Bank’s exposure for each cregien the current payment status of the loan archtt
market value of any underlying collateral.

There are two primary components considered inrohixténg an appropriate level for the general
reserve. A portion of the general reserve is distedd to cover the elements of imprecision anidhesion risk
inherent in the calculations of the specific ressrdescribed above. The remaining portion of gresgal
reserve (inherent risk) is determined based upamagement’s evaluation of various conditions thatreot
directly measured by any other component of tlevahce for loan losses, including current geneahemic
and business conditions affecting key lending areaslit quality trends, collateral values, loafumees and
concentrations, and results from credit reviewsxternal bank regulatory reviews.

While management uses the best information avaitat#stablish the allowance for loan losses, éutur
adjustment to the allowance may be necessaryiifaoiz conditions differ substantially from the asgtions
used in making the valuations or if required byutatprs, based upon information available to thetheatime
of their examinations. Such adjustments to origistimates, as necessary, are made in the perigtich
these factors and other relevant consideratiorisatalthat loss levels may vary from previous estés.

Internet Access to Corporate Documents

Information about the Bank can be found on the Bankebsite at www.mstreetbank.cokinder
“Federal Filings” on the “Corporate Information"csi®n of the website, the Bank posts its annuabrtsmpon
Form 10-KSB or 10-K, quarterly reports on Form 188)or 10-Q, current reports on Form 8-K, definitive
proxy materials and any amendments to those dodsrasisoon as reasonably practicable after thdilete
with or furnished to the Federal Reserve. All sfithgs are available free of charge. The infotio@a
available on the Bank’s website is not part of #asm 10-Q or any other report filed by the Bankwthe
Federal Reserve.
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ltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk .

Not applicable.

Item 4T. Controls and Procedures

The Bank maintains a system of disclosure contant$ procedures (as defined in Rule 13a-15(e)
under the Securities Exchange Act of 1934, as aate(fiExchange Act”)). Our management evaluatetty wi
the participation of the Bank’s Chief Executive ioéi and Chief Financial Officer, the effectivene$she
Bank’s disclosure controls and procedures aseétid of the period covered by this report. Basethat
evaluation, the Bank’s Chief Executive Officer aBtlief Financial Officer concluded that the Bank’s
disclosure controls and procedures are effectivé tiee end of the period covered by this repoeisure that
information required to be disclosed in the reptrtt the Bank files or submits under the Exchalgies
recorded, processed, summarized and reportednwiitbitime periods specified in the SEC’s and gueal
Reserve’s rules and forms, and that such informascaccumulated and communicated to management,
including the Bank’s Chief Executive Officer andi€hFinancial Officer, as appropriate, to allow &iyp
decisions regarding required disclosure.

Because of the inherent limitations in all contsgktems, no evaluation of controls can provide
absolute assurance that the Bank’s disclosurealsrénd procedures will detect or uncover evengsion
involving the failure of persons within the Bankdigclose material information required to be edhfin the
Bank’s periodic reports.

The Bank’s management is also responsible fobkstiing and maintaining adequate internal control
over financial reporting (as defined in Rule 13&f)aunder the Exchange Act). There were no changthe
Bank’s internal control over financial reportingrohg the quarter ended September 30, 2009 thatiziite
affected, or are reasonably likely to materialligaf, the Bank’s internal control over financigbogting.
PART Il — OTHER INFORMATION

Iltem 1. Legal Proceedings

There are no material pending legal proceedinggioh the Bank is a party or to which the Bank’s
property is subject.

ltem 1A. Risk Factors
Not applicable.

Iltem 2. Unregistered Sales of Equity Securities ahUse of Proceeds

None.
Iltem 3. Defaults Upon Senior Securities

None.

Item 4. Submission of Matters to a Vote of SecuntHolders.

None.

-29-



Item 5. Other Information.
None.

Iltem 6. Exhibits.

3.1 Amended and Restated Articles of IncorporatibiMainStreet Bank (effective
September 17, 2004) (incorporated by referencextobi 2.1 to Form 10-SB filed
with the Board of Governors of the Federal Res&ys&tem on May 2, 2005)

3.2 Amended and Restated Bylaws of MainStreet Refii&ctive October 15, 2008)
(incorporated by reference to Exhibit 3.2 to Forid 8led with the Board of
Governors of the Federal Reserve System on Ocihet008)

31.1 Certification of principal executive officenfsuant to Rule 13a-14(a)
31.2 Certification of principal financial officetupsuant to Rule 13a-14(a)
32 Certification of principal executive officer apdncipal financial officer pursuant to

18 U.S.C. § 1350
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SIGNATURES

Pursuant to the requirements of the Securities &ah Act of 1934, the registrant has duly caused th
report to be signed on its behalf by the undersighereunto duly authorized.

MAINSTREET BANK
(Registrant)

Date: November 12, 2009 IS/

Jeff W. Dick

Chairman, Chief Executive Officer and President
(Principal executive officer)

Date: November 12, 2009 IS/
Thomas J. Chmelik
Chief Financial Officer
(Principal financial and accounting officer)
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Exhibit 31.1

CERTIFICATIONS

I, Jeff W. Dick, certify that:
1. | have reviewed this quarterly report on FAiGrQ of MainStreet Bank;

2. Based on my knowledge, this report does otain any untrue statement of a material fachoit to state a
material fact necessary to make the statements, indidgnt of the circumstances under which sueleshents
were made, not misleading with respect to the pec@vered by this report;

3. Based on my knowledge, the financial statememd other financial information included irstréport, fairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer ahdre responsible for establishing and maintairdigglosure
controls and procedures (as defined in Exchang®Ales 13a-15(e) and 15d-15(e)) and internal cborer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) Designed such disclosure controls and proesjor caused such disclosure controls and proegdur
to be designed under our supervision, to ensutentagerial information relating to the registrant,
including its consolidated subsidiaries, is madevkm to us by others within those entities,
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial
reporting to be designed under our supervisionprvide reasonable assurance regarding the
reliability of financial reporting and the prepadat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registsagisclosure controls and procedures and preskrtigid
report our conclusions about the effectiveneshofiisclosure controls and procedures, as of tthe en
of the period covered by this report based on swetuation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat
occurred during the registrant’s most recent fisealrter (the registrant’s fourth fiscal quartethia
case of an annual report) that has materially &#tbor is reasonably likely to materially affebte
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer alnuhave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registfarmtuditors and the audit committee of the regigtsdoard of
directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cboter
financial reporting which are reasonably likelyaversely affect the registrant’s ability to regord
process, summarize and report financial informatiomd

(b) Any fraud, whether or not material, that ined management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: November 12, 2009
IS/
Jeff W. Dick
Chairman, Chief Executive Officer and Presid




Exhibit 31.2

CERTIFICATIONS

I, Thomas J. Chmelik, certify that:
1. | have reviewed this quarterly report on FAiGrQ of MainStreet Bank;

2. Based on my knowledge, this report does otain any untrue statement of a material fachoit to state a
material fact necessary to make the statements, indidgnt of the circumstances under which sualeshents
were made, not misleading with respect to the pec@vered by this report;

3. Based on my knowledge, the financial statememd other financial information included irstréport, fairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer ahdre responsible for establishing and maintairdigglosure
controls and procedures (as defined in Exchang®Ales 13a-15(e) and 15d-15(e)) and internal cborer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) Designed such disclosure controls and proesjor caused such disclosure controls and proegdur
to be designed under our supervision, to ensutentagerial information relating to the registrant,
including its consolidated subsidiaries, is madevkm to us by others within those entities,
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial
reporting to be designed under our supervisionprvide reasonable assurance regarding the
reliability of financial reporting and the prepadat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registsagisclosure controls and procedures and preskrtigid
report our conclusions about the effectiveneshofiisclosure controls and procedures, as of tthe en
of the period covered by this report based on swetuation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat
occurred during the registrant’s most recent fisealrter (the registrant’s fourth fiscal quartethia
case of an annual report) that has materially &#tbor is reasonably likely to materially affette
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer alnuhave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registfarmtuditors and the audit committee of the regigtsdoard of
directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cboter
financial reporting which are reasonably likelyaversely affect the registrant’s ability to regord
process, summarize and report financial informatiomd

(b) Any fraud, whether or not material, that ined management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: November 12, 2009
IS/
Thomas J. Chmelik
Chief Financial Officer




Exhibit 32

CERTIFICATION OF
PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIALOFFICER

Pursuant to § 906 of the Sarbanes-Oxley Act of 2082J.S.C. § 1350)

The undersigned, as the Chief Executive Officer @hdf Financial Officer of MainStreet Bank,
respectively, certify that, to the best of theiotedge and belief, the Quarterly Report on Fora@Qlior the
quarter ended September 30, 2009, which accompiduwisesertification, fully complies with the reqaments
of Section 13(a) or 15(d), as applicable, of theuSites Exchange Act of 1934, and the informationtained
in the report fairly presents, in all material resgs, the financial condition and results of operest of
MainStreet Bank at the dates and for the periodis@ted. The foregoing certification is made parguo §
906 of the Sarbanes-Oxley Act of 2002 (18 U.S.€330) and shall not be relied upon for any otheppse.
The undersigned expressly disclaim any obligatiampidate the foregoing certification except as iregiby
law.

Date: November 12, 2009 /S/
Jeff W. Dick
Chairman, Chief Executive Officer and President

Date: November 12, 2009 IS/
Thomas J. Chmelik
Chief Financial Officer




