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PART | — FINANCIAL INFORMATION

Item 1. Financial Statements

MainStreet Bank
Statements of Financial Condition

March 31, 2010

December 31, 2009

(Unaudited)

ASSETS

Assets:
Cash and due from banks $ 29,736,296 $ 18,084,379
Federal funds sold 1,032,000 657,000
Investment securities available for sale, atvalue 25,720,407 27,908,949
Loans, net of allowance for loan losses of $2,581 and

$2,383,511, respectively 188,267,979 181,749,003

Premises and equipment, net 2,315,073 1,999,585
Other real estate owned, net O 357,177
Accrued interest and other receivables 837,592 788,570
Restricted equity securities 2,008,700 2,008,700
Other assets 2,358,145 2,510,374

Total Assets

$ 252,276,192

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:

Non-interest bearing deposits

Savings and NOW deposits

Money market deposits

Other time deposits

$ 19,550,670

17,943,696
21,876,332
153,026,393

Total deposits
Securities sold under agreements to repurchase
Federal Home Loan Bank advances
Other liabilities

212,397,091

1,199,826
15,529,167

557,589

Total Liabilities
Commitments and Contingencies

Stockholders’ Equity:

Common stock, $4 par value (Authorized 5,000,00
shares; issued and outstanding 2,584,912 slaad
2,568,977 shares (including 118,035 and 126,408 in
nonvested shares), respectively)

Capital surplus

Accumulated deficit

Accumulated other comprehensive income

229,683,673

O

9,867,508
15,008,560
(2,446,911)

163,362

Total Stockholders’ Equity

22,592,519

Total Liabilities and Stockholders’ Equity

$ 252,276,192

The accompanying notes are an integral part oféHesancial statements.
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$ 236,063,737

$ 17,893,730

17,410,006
23,877,818
130,656,770

189,838,324
2,708,678
42®B67

636,737

213,725,406

O

9,770,276
15,050,640
(2,561,115)
78,530

22,338,331

$ 236,063,737




MainStreet Bank
Statements of Operations

(Unaudited)
For the three months ended
March 31,
2010 2009
INTEREST INCOME:
Interest and fees on loans $ 2,755,964 $ 2,081,392
Interest on investment securities 353,029 407,464
Interest on federal funds sold 12,533 9,492
Total interest income 3,121,526 2,498,348
INTEREST EXPENSE:
Interest on savings and NOW deposits 49,954 51,760
Interest on money market deposits 73,785 74,011
Interest on other time deposits 782,503 856,510
Interest on securities sold under agreements tarchpse 1,202 871
Interest on Federal Home Loan Bank advances 130,18 178,357
Total interest expense 1,077,629 1,161,509
Net interest income 2,043,897 1,336,839
Provision for loan losses 200,000 213,000
Net interest income after provision for loan losses 1,843,897 1,123,839
OTHER INCOME:
Deposit account service charges 62,300 55,411
Gain on securities available for sale O 246,183
Other operating income 22,781 11,695
Total other income 85,081 313,289
OTHER EXPENSES:
Salaries and employee benefits 1,008,256 780,300
Occupancy expenses 171,493 121,699
Furniture and equipment expenses 116,683 106,376
Outside services 84,460 68,052
Franchise tax 55,547 51,320
FDIC insurance 81,432 21,879
Data processing 101,579 90,198
Other operating expenses 195,324 130,424
Total other expenses 1,814,774 1,370,248
INCOME BEFORE INCOME TAXES 114,204 66,880
Benefit from income taxes O O
NET INCOME $ 114,204 $ 66,880
Net income per common share, basic and diluted $ 0.04 $ 0.03
Weighted average number of shares 2,576,257 2529.4

The accompanying notes are an integral part oféHesncial statements.



MainStreet Bank

Statements of Changes in Stockholders’ Equity

(Unaudited)

For the three months ended March 31, 2010

Accumulated

Other Total
Accumulated Comprehensive Stockholders’
Common Stock Capital Surplus Deficit Income Equity
Balance at December 31, 2009 $ 9,770,276 $ 15,050,640 $ (2,56%) $ 78,530 $22,338,331
Vesting of restricted stock grants 97,232 (97,232) O O O
Amortization of unearned compensation,
restricted stock awards ] 55,152 O ] 55,152
Comprehensive income:
Net income O O 114,204 O 114,204
Unrealized holding gains on securities,
net of income tax expense of $43,701 0 O O 84,832 84,832
Balance at March 31, 2010 $ 9,867,508 $ 15,008,560 $ (2,42486)9 $ 163,362 $22,592,519
For the three months ended March 31, 2009
Accumulated
Other Total
Accumulated Comprehensive Stockholders’
Common Stock Capital Surplus Deficit Loss Equity
Balance at December 31, 2008 $ 9,721,688 $ 14,983,443 $ (3,080) $  (196,233) $21,428,707
Vesting of restricted stock grants 40,788 (40,788) O O O
Amortization of unearned compensation,
restricted stock awards ] 22,261 O ] 22,261
Comprehensive income:
Net income ] ] 66,880 ] 66,880
Unrealized holding gains on securities,
net of income tax expense of $161,428 O O O 313,360 313,360
Less:
Reclassification adjustment for gains
on securities sol 0 0 0 (246,183) (246,183)
Balance at March 31, 2009 $ 9,762,476 $ 14,964,916 $ (3,018)3 $ (129,056) $21,585,025

The accompanying notes are an integral part oféHesancial statements.



MainStreet Bank
Statements of Cash Flows
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net caskigeal by operating activities:

Depreciation, amortization, and accretioet
Gain on sale of securities availables@ale
Loss on sale of other real estate owned
Provision for loan losses
Stock based compensation expense
Changes in assets and liabilities:
(Increase) decrease in accrueddantemd other receivables
Decrease in other assets
(Decrease) increase in other litibgi
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Sale of investment securities available for sale
Purchase of investment securities available far sal
Payments on investment securities available fa sal
Net increase in loan portfolio
Proceeds from sale of other real estate owned
Purchase of restricted stock
Purchase of premises and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Net increase in non-interest bearing deposits
Net increase in interest bearing savings ane tleposits
Net (decrease) increase in securities sol@éuagreements to repurchase
Net decrease in Federal Home Loan Bank adgance
Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS, END OF PERIOD
Supplemental Disclosure of Cash Flow Information

Income taxes paid

Interest paid

Net unrealized gain on securities available foe sal

For the three months ended

March 31,
2010 2009
$ 114,204 $ 66,880
82,716 74,794
O (246,183)
23,180 O
200,000 213,000
55,152 22,261
(49,022) 63,490
108,528 72,900
(79,148) 95,793
455,610 362,935
O 1,988,576
O (5,040,026)
2,315,162 1,643,877
(6,718,976) (5,666,265)
333,997 O
O (72,400)
(396,291) (37,692)
(4,466,108) (7,183,930)
1,656,940 1,395,085
20,901,827 11,724,711
(1,508,852) 196,381
(5,012,500) (12,500)
16,037,415 13,303,677
12,026,917 6,482,682
18,741,379 12,170,491
$ 30,768,296 $ 18,653,173
$ 21,014 O
$ 1,077,713 $ 1,063,456
$ 128,533 $ 101,783

The accompanying notes are an integral part oféHesncial statements.




Notes to Financial Statements
March 31, 2010 (Unaudited)

(1) General

The accompanying unaudited financial statementMaifhStreet Bank (the “Bank”) have been
prepared in accordance with accounting principteegegally accepted in the United States of America
for interim financial reporting and with applicalgjearterly reporting regulations of the Securitind
Exchange Commission (the “SEC”) (as adopted byBibwrd of Governors of the Federal Reserve
System (the “Federal Reserve”)) and general barikithgstry practices. They do not include all of
the information and notes required by accountimgggples generally accepted in the United States of
America for complete financial statements. Thamfthese financial statements should be read in
conjunction with the financial statements and ntteseto for the period ended December 31, 2009
which were included in the Bank’s annual reportramm 10-K filed with the Federal Reserve on
March 22, 2010.

In the opinion of the Bank’s management, the acanying unaudited financial statements contain
all adjustments of a normal recurring nature, nemmgso present fairly the Bank's financial positio
as of March 31, 2010 and the results of its opanatichanges in stockholders’ equity and cash flows
for the three-month periods ended March 31, 201020199.

The results of operations for the three months @ndlerch 31, 2010 are not necessarily indicative of
the results to be expected for the full year endlegember 31, 2010.

(2) Earnings Per Share

Earnings per share have been determined under Atongustandards Codification (*ASC”) Topic
260,Earnings Per ShareFor the three months ended March 31, 2010 anfél,2@ic earnings per
share have been computed on the weighted averagmao shares outstanding of 2,576,257 and
2,529,458, respectively.

The following shows the weighted average numbeshafes used in computing earnings per share
and the effect on weighted average number of sludrésutive potential common stock. Dilutive
potential common stock has no effect on incomelalviai to common stockholders. Excluded from
the March 31, 2010 and March 31, 2009 calculatiegre options to purchase 127,500 shares because
their effects were anti-dilutive.



Net income

Weighted average number of shares
Effect of dilutive stock options

Weighted average diluted shares
Basic EPS (weighted average shares)

Diluted EPS (including option shares)

(3) Cash and Cash Equivalents

March 31, 2010

March 31, 2009

$ 114,204 $ 66,880
2,576,257 2,529,458
U 0
2,576,257 2,529,458
$ 04 0. $ 0.03
$0.04 $ 0.03

For purposes of reporting cash flows, cash and eqslvalents include cash on hand, amounts
due from banks and federal funds sold.

(4) Investment Securities

The amortized cost, unrealized gains and lossesthenfair value of investment securities at
March 31, 2010 and December 31, 2009 are summaazéallows:

Gross
Amortized Unrealized Fair
Classified as Available for Sale Cost Gains Losse Value
March 31, 2010
Collateralized Mortgage Obligations $ 21,891 $568,650 $ (411,594) $ 22,124,927
U.S. Government Agencies 2,489,780 28,050 O 2,517,830
Municipal Securities 1,015,238 2,412 O 1,077,650
Total $ 25,472,889 $659,112 $ (411,594) 25%20,407
December 31, 2009
Collateralized Mortgage Obligations $ 24,788 $562,879  $(455,518) $24,392,124
U.S. Government Agencies 2,489,506 O (22,861) 2,466,645
Municipal Securities 1,015,695 4,485 O 1,050,180
Total $ 27,789,964 $597,364  $(478,379) 27,$08,949




The following table presents the fair value andealized losses for available-for-sale securities by
aging category at March 31, 2010:

Securities With Unrealized Losses

Less than 12 months 12 months or more Total
Gross Gross Total Gross
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Securities available for sale:

Collateralized Mortgage Obligations $ 5,032,698 $ (295,757) $2,833,512 $(115,837) $ 7,866,210 $(411,594)

The following table presents the fair value andealized losses for available-for-sale securities by
aging category at December 31, 2009:

Securities With Unrealized Losses

Less than 12 months 12 months or more Total
Gross Gross Total Gross
Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

Securities available for sale:
Collateralized Mortgage Obligations $ 4,606,404 $ (320,795) $3,136,320 $(134,723) $ 7,742,724 $(455,518)
U.S. Government Agencies 2,466,645 (22,861) 0 0 2,466,645 (22,861)

$
Total securities available for sale $ 7,073,049 343(656) $3,136,320 (134,723) $ 10,209,369 $(478,379)

The factors considered in evaluating a securitinipairment include whether the Bank intends tb sel
the security, whether it is more likely than naittthe Bank will be required to sell the securéjdoe
recovery of its amortized cost basis, and whetherBtank expects to recover the security’s entire
amortized cost basis. Management believes the,837%n unrealized losses that have existed for 12
consecutive months or more at March 31, 2010 aeg@increases in market interest rates and not
due to underlying credit concerns of the issueds Hrerefore, the Bank has concluded that none of
the securities in the available-for-sale portfalie other-than-temporarily impaired at March 31,220
There was no sale of securities during the threethsoended March 31, 2010. Sales of securities
during the three months ended March 31, 2009 ebirt gains of $246,183.

The Bank’s investment in Federal Home Loan Bankd{:B") stock totaled approximately $1.3
million at March 31, 2010. FHLB stock is generaligwed as a long term investment and as a
restricted investment security which is carriedast, because there is no market for the stock othe
than the FHLBs or member institutions. Thereforkeewevaluating FHLB stock for impairment, its
value is based on ultimate recoverability of the waue rather than by recognizing temporary
declines in value. Although the FHLB temporarilggended cash dividend payments and repurchases
of excess capital stock in 2009, they have resuthadend payments and the Bank does not consider
this investment to be other-than-temporarily impaiat March 31, 2010 and no impairment has been
recognized.



(5) Loans

Loans are summarized as follows:

March 31, 2010 December 31, 2009

Real Estate:

Residential real estate $ 41,704,996 $ 391818,

Commercial real estate 110,680,287 98,756,204

Construction 13,652,084 19,455,480

Total real estate 166,037,367 157,389,865
Commercial 23,743,472 25,530,577
Consumer 1,173,766 1,352,867
Gross Loans 190,954,605 184,273,309
Less: unearned discounts and fees (103,115) (140,795)
Less: allowance for loan losses (2,583,511) (2,383,511)
Net Loans $ 188,267,979 $ 181,749,003

The consumer loans above include $28,645 and $8@f7dverdrafts reclassified as loans for the
periods ended March 31, 2010 and December 31, 208@ectively.

The Bank held no loans for sale at March 31, 20idRecember 31, 2009.
(6) Allowance for Loan Losses

Changes in the allowance for loan losses for treetmonths ended March 31, 2010 are summarized

as follows:
2010
Balance, as of January 1, 2010 $ 2,383,511
Provision for loan losses 200,000
Charge-offs 0
Recoveries of loans charged off 0
Net recoveries O

Balance, as of March 31, 2010 $ 2,583,511

-10-



Changes in the allowance for loan losses for tla@ gaded December 31, 2009 are summarized as

follows:
2009
Balance, beginning of year $1,621,314
Provision for loan losses 758,000
Charge-offs (5,702)
Recoveries of loans charged off 9,899
Net charge-offs 4,197
Balance, end of year $2,383,511

The following is a summary of information pertaigito impaired loans:

March 31, December 31,

2010 2009
Impaired loans without a valuation allowance $87,895 $ 149,040
Impaired loans with a valuation allowance 5900 2,905,570
Total impaired loans $ 2,993,465 $ 3,054,610
Valuation allowance related to impaired loans $50,000 $ 550,000
Total loans past-due ninety days or more andastdtuing $ — —

March 31, December 31,

2010 2009
Average investment in impaired loans $ 2,995,929 $ 1,862,104
Interest income recognized on impaired loans $ 721 $ 40,893

Interest income recognized on a cash basis on ieghlans — —

There were no nonaccrual loans at December 31, @0@iarch 31, 2010 excluded from the impaired
loan disclosure. If interest on nonaccrual loaad heen accrued, such income would have been
$55,101 and $135,869 for the quarter ended Mar¢l2@10 and for the year ended December 31,
20009, respectively.

(7) Stock-based Compensation

ASC Topic 718Compensation — Stock Compensatiequires the Bank to recognize expense related
to the fair value of share-based compensation awandet income. Total compensation expense for
stock options and restricted stock recorded fottiee months ended March 31, 2010 and 2009 were
$55,152 and $22,261, respectively.

On May 17, 2006, the Bank’s shareholders appraved/fainStreet Bank 2006 Incentive Stock Plan
(the "2006 Plan"), which authorizes the grantingtotk options, stock appreciation rights, restdct
stock, restricted stock units, and stock awardsriployees and non-employee directors. Under the
2006 Plan, subject to capital adjustments, the mami number of shares of the Bank’s common

-11-



stock that may be issued is 186,638 plus the nupftstrares of common stock represented by awards
previously made under the MainStreet Bank 2004kSBytion and Incentive Plan (the “2004 Plan”)
that were outstanding on, and that expire or dreratise terminated or forfeited after, May 17, 2006
As a result of the shareholders’ approval of the&2Blan, no additional awards have been or will be
made under the Bank’s 2004 Plan on or after MayQ@6, although all awards that were outstanding
under the 2004 Plan as of May 17, 2006 remainestanuding in accordance with their terms.

There have been 19,359 restricted shares and 123t6€k options awarded under the 2004 Plan.

There have been 168,244 restricted shares awartkt the 2006 Plan. During the quarter ended
March 31, 2010, 15,935 restricted shares were adaadd no stock options were awarded under the
2006 Plan.

On November 20, 2007, the Bank granted 112,500eshafr restricted stock in connection with
employment agreements entered into with two exeeutifficers during December 2007. The
restricted stock awards were made outside of tit® Zan and are governed by restricted stock
agreements entered into by the Bank and each offtbers, dated November 20, 2007. The restricted
stock vests in 5%, 10% or 15% increments over @garf 10 years if certain annual budget or
earnings per share performance criteria are satistubject to earlier vesting in the event ofaiert
termination events or a change of control of thekBa he first tranche of 5,625 shares vested during
the second quarter of 2008. The second tranctie6@b shares vested during the quarter ended
March 31, 2009. The third tranche of 16,875 shaested during the quarter ended March 31, 2010.

A summary of the status of the Bank’s nonvestettictsd stock as of March 31, 2010 and changes
during the three months ended March 31, 2010 isemted below:

Weighted
Average Grant

Date Fair
Nonvested Restricted Stock Shares Value
Nonvested at January 1, 2010 126,408 895

Granted 15,935 6.68

Vested (24,308) 7.86
Nonvested at March 31, 2010 118,035 790

As of March 31, 2010 there was $197,889 of totaloognized compensation cost related to
nonvested restricted stock awards. The cost isa@gd to be recognized over approximately five
years. The total fair value of shares vested dutle three months ended March 31, 2010 was
$132,602.

-12-



A summary of the status of Bank'’s stock optionsfddlarch 31, 2010 and changes during the three
months ended March 31, 2010 is presented below:

Weightec-
Weiahted- Averaae

Averaae Remainina

Exercise Contractual Aaareaate
Options Shares Price Term Intrinsic Value (1)
Outstanding at January 1, 2010 127,500 $10.00
Granted O g
Exercised O O
Forfeited or expired 0
Outstanding at March 31, 2010 127,500 $10.00 4.34 O
Exercisable at March 31, 2010 127,500 $10.00 4.34 O

(1) The aggregate intrinsic value of a stock optiothintable above represents the total pre-tax sitrin

value (the amount by which the current market valuthe underlying stock exceeds the exercise
price of the option) that would have been recebvgthe option holder had he or she exercised the
option on March 31, 2010. This amount changestasehanges in the market value of the Bank’s
stock. At March 31, 2010, the exercise price aheautstanding option was lower than the market
value of the underlying stock, and therefore thé&stamding options had no aggregate intrinsic
value/the aggregate intrinsic value of the outstagndptions was zero.

No stock options were granted or eisectduring the three months ended March 31, 2010.

(8) Borrowed Funds

On April 7, 2005, the Bank entered into a five-yieeed rate credit agreement with the FHLB in the
amount of $5.0 million. Although this advance wasstanding on March 31, 2010, the principal was
paid when due on April 7, 2010. While this advamwes outstanding, interest accrued at the rate of
4.70% and was paid monthly.

On October 25, 2005, the Bank entered into a fiftgear principal reducing credit agreement
(“PRC™) with the FHLB in the amount of $750,000ntdrest accrues at the rate of 5.24% and the
principal is due October 26, 2020. Principal rdatuns in the amount of $4,167 occur monthly and
commenced on November 25, 2005. The balance daRI@as of March 31, 2010 was $529,167.

On March 12, 2008, the Bank entered into a 2-ydprstable rate credit (“ARC”) agreement in the
amount of $5.0 million. The principal was paidMarch 12, 2010.

On March 12, 2008, the Bank entered into a 3-yd€Aagreement in the amount of $5.0 million.
Interest accrues at the rate of 3.01% and is paddterly, with the principal due March 14, 2011.

On March 12, 2008, the Bank entered into a 4-ydR€Aagreement in the amount of $5.0 million.
Interest accrues at the rate of 3.31% and is paddterly, with the principal due March 12, 2012.

-13-



(9) Fair Value Measurements

ASC Topic 820,Fair Value Measurements and Disclosyreiefines fair value, establishes a
framework for measuring fair value, establishdwed-level valuation hierarchy for disclosure af fa
value measurement and enhances disclosure requirefoefair value measurements. The valuation
hierarchy is based upon the transparency of injoutise valuation of an asset or liability as of the
measurement date. The three levels are definenllaw$:

Valuation is based on quoted prices in active ntarker idential assets ar

* Levell 77 . ) o
liabilities that the reporting entity has the alito access at the measurement date.

) Valuation is based on observable inputs includingted prices in active markets
similar assets and liabilities, quoted prices fdentical or similar assets ¢
liabilities in less active markets, and mobleked valuation techniques for wt
significant assumptions can be derived primardyfior corroborated by observe
data in the market.

* Level

: Valuation is based on mode&sed techniques that use one or more signi
Level 3 . ) .
inputs or assumptions that are unobservable imtrd&et.

Following is a description of the valuation methlodges used for instruments measured at fair value,
as well as the general classification of such imsénts pursuant to the valuation hierarchy:

Securities

Where quoted prices are available in an active aetagecurities are classified within Level 1 of the
valuation hierarchy. Level 1 securities would imguhighly liquid government bonds, mortgage
products and exchange-traded equities. If quoteHtehprices are not available, then fair values are
estimated by using pricing models, quoted priceseaxfurities with similar characteristics, or
discounted cash flow. Level 2 securities would udel U.S. agency securities, mortgage-backed
agency securities, obligations of states and palisubdivisions and certain corporate, asset-lsacke
and other securities. In certain cases where théimited activity or less transparency around.itsp

to the valuation, securities are classified withével 3 of the valuation hierarchy. Currently,ailthe
Bank’s securities are considered to be Level 2ritgzs.

The following table presents the balances of fingdrassets and liabilities measured at fair valua o
recurring basis as of March 31, 2010:

(000's)
Fair Value Measurements at March 31, 2010 Using
Quoted Price:

In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as o Identical Asset: Inputs Inouts
Description March 31, 2010 (Level 1) (Level 2) (Leat 3)
Assets:
Available-for-sale securities $ 27 0 $ 25,720 0

-14-



The following table presents the balances of fingdrassets and liabilities measured at fair valua o
recurring basis as of December 31, 2009:

(000's)
Fair Value Measurements at December 31, 2009 Using
Quoted Price:

In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as o Identical Asset: Inputs Inouts
Description December 31, 2009 (Level 1) (Level 2) Ldvel 3)
Assets:
Available-for-sale securities 7,909 0 $ 27,909 0

Loans held for sale

The value of loans held for sale is required torteasured at the lower of cost or fair value. Under
ASC 820, market value represents fair value. Mameagg obtains quotes or bids on all or part of
these loans directly from the purchasing finanaigtitutions. Premiums received or to be received o
the quotes or bids are indicative of the fact tuest is lower than fair value. At March 31, 201 t
Bank did not have any loans held for sale.

Impaired loans

ASC 820 applies to loans measured for impairmeinguke practical expedients permitted by ASC
310,Loans and Debt Securities Acquired with Deterioda@zedit Quality including impaired loans
measured at an observable market price (if avajabt at the fair value of the loan’s collateifthe
loan is collateral dependent). Fair value of tlamle collateral, when the loan is collateral degend

is determined by appraisals or independent valoadiod then adjusted for the cost related to
liquidation of the collateral.

The following table summarizes the value of Bank’'s assets as of March 31, 2010 that were
measured at fair value on a nonrecurring basisigutie period:

(000’s)
Carrying Value at March 31, 2010 Using
Quoted Price:

In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as @ Identical Asset: Inouts Inouts
Description March 31, 2010 (Level 1) (Level 2) (Leat 3)
Assets:
Impaired loans $ 2,356 — $ 2,356 —
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The following table summarizes the value of Bank’s assets as of December 31, 2009 that were
measured at fair value on a nonrecurring basisidulie period:

(000’s)
Carrying Value at December 31, 2009 Using
Quoted Prices

In Active Sianificant Sianificant
Markets for Other Observable Unobservable
Balance as @ Identical Asset: Inouts Inouts
Description December 31, 2009 (Level 1) (Level 2) Ldvel 3)
Assets:
Impaired loans $ 2,356 — $ 2,356 —
OREO 357 — 357 —

Other Real Estate Owned

Certain assets such as other real estate owned5@DRare measured at fair value less cost to sell.
We believe that the fair value component in itauadibn follows the provisions of ASC 820. The

Bank had OREO in the amount of $357 thousand aidber 31, 2009, which consisted of one office
condominium and was sold in the first quarter df@0The Bank had no OREO at March 31, 2010.

Financial Instruments

The carrying amounts and approximate fair valugéseBank’s financial instruments are summarized
as follows:

(000’s)
March 31, 2010 December 31, 2009
Carrying Estimated Carrying Estimatecd
Amount Fair Value Amount Fair Value
Financial assets:
Cash and due from banks $ 29,736 2%736 $ 18,084 $ 18,084
Federal funds sold 1,032 1,032 657 657
Restricted equity securities 2,009 2,009 2,009 2,009
Securities
Available for sale 25,720 25,720 27,909 27,909
Loans, net 188,268 192,396 181,749 185,795
Accrued interest receivable 753 753 708 708
Total financial assets $ 247,518 291,646 $ 231,116 $ 235,162
Financial liabilities:
Deposits $ 212,397 $ 212,173 $ 189,838 $ 189,561
Securities sold under agreements to repurchase 1,200 1,200 2,709 2,709
Federal Home Loan Bank advances 5215, 15,817 20,542 20,853
Accrued interest payable 374 374 374 374
Total financial liabilities $ 22980 $ 229,564 $ 213,463 $ 213,497

Fair value estimates are made at a specific poititne, based on relevant market information and
information about the financial instrument. Thesémates do not reflect any premium or discount
that could result from offering for sale at onedithe Bank’s entire holdings of a particular finahc
instrument. Because no market exists for a sicpnifi portion of the Bank’s financial instrumenéss, f
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value estimates are based on judgments regardimgfexpected loss experience, current economic
conditions, risk characteristics of various finah@nstruments and other factors. These estimages a
subjective in nature and involve uncertainties avadters of significant judgment, and therefore,
cannot be determined with precision. Changessuaraptions could significantly affect the estimates.

Fair value estimates are based on existing on-bakireet and off-balance sheet financial instrusnent
without attempting to estimate the value of antibigl future business and the value of assets and
liabilities that are not considered financial instients. Significant assets that are not considered
financial assets include deferred income taxesan#t premises and equipment. In addition, the tax
ramifications related to the realization of theaalized gains and losses can have a significastteff
on fair value estimates and have not been considerthe estimates.

(10) New Accounting Pronouncements

In June 2009, the Financial Accounting Standarde@¢'FASB”) issued new guidance relating to
the accounting for transfers of financial assete fdew guidance, which was issued as SFAS No. 166,
Accounting for Transfers of Financial Assets, areadment to SFAS No. 14@as adopted into the
ASC codification in December 2009 through the isseaof Accounting Standards Updated (“ASU”)
2009-16. The new standard provides guidance toawggthe relevance, representational faithfulness,
and comparability of the information that an engitgvides in its financial statements about a feans

of financial assets; the effects of a transfertsfimancial position, financial performance, ardlt
flows; and a transferor’s continuing involvemehgny, in transferred financial assets. The adopti

of the new guidance did not have a material impadhe Bank’s financial statements.

In June 2009, the FASB issued new guidance relatirthe variable interest entities. The new
guidance, which was issued as SFAS No. Bédendments to FASB Interpretation No. 46(R)s
adopted into the ASC codification in December 200% objective of the guidance is to improve
financial reporting by enterprises involved withiable interest entities and to provide more ref¢va
and reliable information to users of financial staénts. SFAS No. 167 is effective as of January 1,
2010. The adoption of the new guidance did not reweaterial impact on the Bank’s financial
statements.

In October 2009, the FASB issued Accounting Stasslalpdate (“ASU”) No. 2009-1%\ccounting

for Own-Share Lending Arrangements in Contemplatibi€onvertible Debt Issuance or Other
Financing ASU 2009-15 amends Subtopic 470-20 to expanduditay and reporting guidance for
own-share lending arrangements issued in conteioplat convertible debt issuance. ASU 2009-15
is effective for fiscal years beginning on or affexcember 15, 2009 and interim periods within those
fiscal years for arrangements outstanding as di¢igénning of those fiscal years. The adoptiomef t
new guidance did not have a material impact orBtek’s financial statements.

In January 2010, the FASB issued ASU 2010-Qdgounting for Various Topics — Technical
Corrections to SEC Paragraph&SU 2010-04 makes technical corrections to exgsBEC guidance
including the following topics: accounting for selgsient investments, termination of an interest rate
swap, issuance of financial statements - subsegwents, use of residential method to value acduire
assets other than goodwill, adjustments in assetdiabilities for holding gains and losses, and
selections of discount rate used for measuringhddfbenefit obligation. The adoption of the new
guidance did not have a material impact on the Bdiitkancial statements.

In January 2010, the FASB issued Accounting Staldddypdate No. 2010-O6rair Value

-17-



Measurements and Disclosures (Topic 820): Improfdisglosures about Fair Value Measurements
ASU 2010-06 amends Subtopic 820-10 to clarify éxistlisclosures, require new disclosures, and
includes conforming amendments to guidance on grapodisclosures about postretirement benefit
plan assets. ASU 2010-06 is effective for interimd annual periods beginning after December 15,
2009, except for disclosures about purchases, ssdemnces, and settlements in the roll forward of
activity in Level 3 fair value measurements. Thdiselosures are effective for fiscal years begignin
after December 15, 2010 and for interim period$iwithose fiscal years. The adoption of the new
guidance did not have a material impact on the Bdiitkancial statements.

In February 2010, the FASB issued Accounting StedgldJpdate No. 2010-08Technical
Corrections to Various TopicsASU 2010-08 clarifies guidance on embedded devies and
hedging. ASU 2010-08 is effective for interim amhaal periods beginning after December 15, 2009.
The adoption of the new guidance did not have @rngimpact on the Bank’s financial statements.

In February 2010, the FASB issued Accounting Stedslblpdate No. 2010-08ubsequent Events
(Topic 855): Amendments to Certain Recognition Bigtlosure RequirementsASU 2010-09
addresses both the interaction of the requiren@m®SC 855 with the SEC’s reporting requirements
and the intended breadth of the reissuance diselsgqurovisions related to subsequent events. An
entity that is an SEC filer is not required to thse the date through which subsequent events have
been evaluated. ASU 2010-09 is effective immetiaehe adoption of the new guidance did not
have a material impact on the Bank’s financialestents.

Item 2. Management’s Discussion and Analysis of iiancial Condition and Results of Operations

The following discussion is intended to assist e#adn understanding and evaluating the Bank’s
financial condition and results of operations. slthiscussion should be read in conjunction withBaek’s
unaudited financial statements and accompanyingsriotiuded in “Part |, Item 1. Financial Statens&of
this report.

Caution Regarding Forward-Looking Statements

Some of the matters discussed below include forlearking statements. Forward-looking statements
include statements regarding future profitabilignidity, allowance for loan losses, interest reg@sitivity,
market risk and financial and other goals. Foralaoking statements often contain words such aiaes,”
“expects,” “plans,” “may,” “will,” “should,” “projects,” “contemplates,” “anticipates,” “forecastsifitends,”
or other words of similar meaning. You can alseniify them by the fact that they do not relatéctirto
historical or current facts. The forward-lookingtements used in this report are subject to sogmf risks,
assumptions and uncertainties, including among éitfiregs, the following important factors that adaffect
the actual outcome of future events:

» fluctuation in market rates of interest and load daposit pricing, which could negatively affect
our net interest margin, asset valuation and incantkexpense projections;

e continuing adverse changes in the overall nati@tainomy as well as adverse economic
conditions in our specific market areas within [ert Virginia and the greater Washington, D.C.
metropolitan area;

* maintenance and development of well-establishedvahgd client relationships and referral
source relationships;

e acquisition or loss of key production personnel;

» competitive factors within the financial servicaglistry;
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» continuing changes in regulatory requirements asttictive banking legislation and monetary
and fiscal policies of the U.S. government, inchgdpolicies of the U.S. Treasury and the Federal
Reserve, and the impact of any policies or programmemented by the federal government
and/or bank regulatory agencies; and

» continuing material changes in the real estate edarkhe greater Washington, D.C. metropolitan
area or the Northern Virginia submarket, which dduve an adverse impact on the Bank.

Because of these and other uncertainties, ourlaesidts and performance may be materially difiefeom
the results indicated by these forward-lookingestants. In addition, our past results of operatame not
necessarily indicative of future performance.

We caution readers that the list of factors abevet exclusive. These forward-looking statements
are made as of the date of this report, and we moayndertake steps to update these forward-looking
statements to reflect the impact of any circumstarar events that arise after the date the fonteanking
statements are made.

Recent Developments

The Bank has experienced very nominal losses githia current economic disruption. However, it
has experienced an increase in the dollar amourdgradccrual and nonperforming loans (primarily loaa),
and a continuation of the recent turbulence iniigant portions of the global financial marketarticularly if
it worsens, could impact the Bank’s performancehtabirectly by affecting revenues and the valughef
Bank’s assets and liabilities, and indirectly bigafing the Bank’s counterparties and the econoemgrally.
Dramatic declines in the residential and commenaal estate market in the past year have resuited
significant write-downs of asset values by finahiriatitutions in the U.S. Concerns about the ditstuif the
U.S. financial markets generally have reduced tralability of funding to certain financial institions,
leading to a tightening of credit, reduction of imess activity, and increased market volatilityisIhot clear
what impact the actions taken by the federal gawent and bank regulatory agencies will have on the
financial markets and the financial services industhe extreme levels of volatility and limitededit
availability currently being experienced could ¢gone to affect the U.S. banking industry and tteaber U.S.
and global economies, which would have an effedlbfinancial institutions, including the Bank.

In addition, federal and state governments coud pdditional legislation responsive to currerditre
conditions. As an example, the Bank could expesgehigher credit losses because of federal or state
legislation or regulatory action that reduces tm®ant its borrowers are otherwise contractuallyinexgyl to
pay under existing loan contracts. Also, the Bamka experience higher credit losses because eféédr
state legislation or regulatory action that liniissability to foreclose on property or other ctial or makes
foreclosure less economically feasible.

Overview

MainStreet Bank (the “Bank”) is a state charteredhmercial bank headquartered in Herndon,
Virginia. The Bank was incorporated in the Commeatth of Virginia on March 28, 2003, and opened for
business on May 26, 2004. The Bank’s main officio¢ated at 727 Elden Street in Herndon. The Bank
established a branch in Fairfax City, located &%Chain Bridge Road, Fairfax, Virginia, in Aprd@7. A
branch was also established in McLean, Virginieated at 6832 Old Dominion Drive, in December 2000.
addition, on September 21, 2009, we purchasedlditgiin Arlington, Virginia with approximately 168
square feet. This branch, which is a full-serdcanch and office facility, is located at 1000 Ndtighland
Street, Arlington, Virginia, and opened on AprilZ10.
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We offer a full range of commercial and consunaetiing services from our banking offices and from
our comprehensive online banking, ACH, and remefeodit solutions. We target individuals, profesais
and small businesses in the greater Washington,e@opolitan area. The retail and commercial read
the Bank’s operations allows for diversificationd#positors and borrowers, and we believe thaB#mk is
not dependent upon a single customer or a few s A significant portion of the Bank’s commertian
portfolio is concentrated in commercial real eskad®s to service-oriented businesses. The predoroeof
government contracting within the greater Washing.C. metropolitan area has a stabilizing effecthe
local economy, especially with regard to the s&wimdustry.

In addition to our existing four banking officege have technology which enables uBtib Our Bank
in Your Offic€. This technology includes the ability for our lesis customers to transact all business
banking activity from their offices, including tlability to manage funds, pay bills, initiate wiransfers,
administer ACH automatic payment and debit pland, @eposit cash and checks. This complete banking
solution allows us to compete well beyond the aoediof a typical branch footprint.

The Bank’s primary source of revenue is interesbine and fees generated by lending and investing.
The Bank has typically balanced the loan and imuest portfolio towards loans. The Bank'’s resuiltidate
consistent balance sheet growth since inceptidre Bank’s focus has been to develop banking reistiips
with customers in the community that can creaténass opportunities for the Bank.

For the three months ended March 31, 2010, the Badket income of $114 thousand, or $0.04 per
common share (basic and diluted), compared tonenie of $67 thousand, or $0.03 per common shase(b
and diluted) for the three months ended March BD92

Return on average equity during the three monthde@march 31, 2010 was 2.05% compared to
0.31% during the three months ended March 31, 2689urn on average assets for the three monthesiend
March 31, 2010 was 0.18% compared to 0.03% duhiedgitree months ended March 31, 2009. The increase
in return on average equity and return on averagetais primarily attributed to net income of $ftigisand
for the three months ended March 31, 2010 compareat income of $67 thousand for the three months
ended March 31, 2009.

As of March 31, 2010, the Bank had total asset®&26R.3 million, an increase of $16.2 million, or
6.9%, from $236.1 million at December 31, 2009. e Hrowth in assets from December 31, 2009 was
primarily due to an increase in net loans of $6ilian and an increase in cash and due from bariks o
approximately $11.7 million, which is primarily asult of an increase in deposits. As of March2R11,0,
gross loans were $191.0 million, an increase o¥3dver $184.3 million as of December 31, 2009. The
increase was primarily due to an increase in coroiaaeal estate loans of $11.9 million, offsetljecrease
in construction loans of $5.8 million.

The allowance for loan losses was approximatelg $@llion as of March 31, 2010, or 1.35% of
outstanding loans, compared to $2.4 million aset@nber 31, 2009, or 1.29% of outstanding loans u¥e
peer analysis and industry trends as addition#d toevaluate the adequacy of the allowance fam losses
given the lack of historical loss experience.

Total deposits were $212.4 million as of March 2010, which represents an 11.9% increase from
$189.8 million in total deposits as of December&109. At March 31, 2010, non-interest bearing dépo
totaled approximately $19.6 million or 9.2% of {ataposits. The increase in deposits is primarilgsult of
an increase in jumbo certificates of deposit ofrapimately $19.6 million.

Total stockholders’ equity was approximately $2i8ion and $22.3 million as of March 31, 2010
and December 31, 2009, respectively. The accusditzther comprehensive income was $163 thousand, ne
of tax, as of March 31, 2010, compared to accuradlather comprehensive income of $79 thousanayfnet
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tax, as of December 31, 2009. Securities availtdleale are reported at market value or fair @akny
unrealized gain or loss, net of tax, is reported ssparate addition to or reduction from stockésdequity.
Gains and losses arising from the sale of secsiréti@ilable for sale are recognized based on thefigp
identification method and included in results oérgiions. There was no sale of securities dutiegtiree
months ended March 31, 2010. Total gains reconddte sale of securities were $365 thousand danng.

Net interest margin was 3.78% and 3.04% for theetimonths ended March 31, 2010 and March 31,
2009, respectively. Net interest margin for thangnded December 31, 2009 was 3.27%. The indretse
net interest margin is primarily attributable téerauts implemented by the Bank on deposit accotims
implementation of floors on new loan originatioaad the maturity of one FHLB advance during theghr
months ended March 31, 2010.

Results of Operations

Net Interest IncomelNet interest income represents the principal soofrcevenue for the Bank. Net
interest income before provision for loan losses $&0 million and $1.3 million for the three manitnded
March 31, 2010 and March 31, 2009, respectively.

The average balance of the gross loan portfolio$t&6.3 million and $144.3 million for the three
months ended March 31, 2010 and March 31, 200peatisely. The related interest income and feas fr
loans was approximately $2.8 million and $2.1 miilfor the three months ended March 31, 2010 arrdiMa
31, 2009, respectively. The average yield on logas 6.00% and 5.85% for the three months endedhviarc
31, 2010 and March 31, 2009, respectively. Theeimse in the yield is primarily attributable to migim
interest rate floors implemented on new loan oggons.

Investment securities income was $353 thousan&4did thousand for the three months ended March
31, 2010 and March 31, 2009, respectively, angittld on investment securities was 4.95% and 5.8%%
the same periods.

Excess liquidity results in federal funds soldtfue Bank. The short term investments in federad$u
sold contributed approximately $13 thousand andh$8sand to interest income during the three months
ended March 31, 2010 and March 31, 2009, respégtive

Consistent with the Bank’s asset growth, averaggrést bearing funding sources (deposits and
purchased funds) were $206.6 million and $154.1lianifor the three months ended March 31, 2010 and
March 31, 2009, respectively. Interest expenseafonterest bearing liabilities was approximat&ly. 1
million and $1.2 million for the first quarter 0020 and 2009, respectively. The average cost efast
bearing liabilities for the three months ended Ma3d, 2010 and March 31, 2009 was 2.12% and 3.06%,
respectively. The decrease in cost is primartiylaitable to the Bank’s decision to implement ratductions
on deposit accounts.

Provision for Loan Losseslhe provision for loan losses was $200 thousamihg the three months
ended March 31, 2010, compared to a provisionofmn losses of $213 thousand for the three monthecen
March 31, 2009. The ratio of the allowance for lt@sses to gross loans was 1.35% at March 31, a0d0
1.29% at December 31, 2009. Management consigeitrent allowance for loan losses approprisedba
upon its analysis of the potential risk in the fuit; however, there can be no assurance thagehaifs in
future periods will not exceed the allowance fardosses or that additional provisions will notéguired.

Non-interest IncomeGenerally, the Bank’s primary source of non-intenesome is from service
charges on deposit accounts and loan processiag en-interest income was $85 thousand for theeth
months ended March 31, 2010, compared to $313 #molduring the three months ended March 31, 2009.
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Non-interest income for the three months ended Madg 2009 included $246 thousand in gains ondhe s
of securities. There was no sale of securitiemduhe three months ended March 31, 2010, aralresult,
non-interest income was significantly lower in fhist quarter of 2010 than in the first quarte2609.

Non-interest ExpenseNon-interest expense for the three months endedtMat, 2010 was $1.8
million compared to $1.4 million during the sameipé in 2009. Non-interest expense for the threatins
ended March 31, 2010 consisted primarily of satarg benefits expenses of $1.0 million; occupanady an
furniture and equipment costs of $288 thousandHbB$urance of $81 thousand; outside services egzen
which consist primarily of legal and accountingsed human resources payroll, of $84 thousand; dat
processing expenses of $102 thousand; and frantshxise# $56 thousand.

Non-interest expense increased approximately $dddstand compared to the three months ended
March 31, 2009 due primarily to an increase inrsedaand employee benefits of $228 thousand, aedse in
occupancy expenses of approximately $50 thousawaincrease in FDIC insurance of approximatéty $
thousand.

Income TaxesThe Bank did not record any income tax expensepefi for the three months ended
March 31, 2010 and 2009.

Analysis of Financial Condition

Investment Securitiednvestment securities available for sale were $4llfon as of March 31,
2010 compared to $27.9 million at December 31, 20@8re were no securities sold during the threethso
ended March 31, 2010. Securities sold during #a gnded December 31, 2009 resulted in gainsGd $3
thousand. There were no investments classifieeastb maturity for any periods reported.

The investment portfolio is used to manage exdgsislity and general liquidity needs as well azoth
rebalancing needs as required by the overall dabdify position.

Accumulated other comprehensive income was $168stm as of March 31, 2010 compared to $79
thousand as of December 31, 2009. Consistent witmeestment and asset/liability strategies, wiebe the
investment portfolio is properly positioned for ttrent and projected near-term interest raterenmient.
Management believes that unrealized losses recegjimizother comprehensive income are not credited|
issues.

The investment portfolio as of March 31, 2010 comd U.S. government agency securities,
municipal securities, collateralized mortgage ddtiigns (“CMOs”), and U.S. government agency moréggag
backed securities (“MBSs”). The Bank’s currentdstment strategy includes investments that prestatde
cash flows. As part of the overall asset/liabiitsategy, the Bank tries to maintain a portfolioadion in the 3
to 5 year range. Contractual maturities of CMQs$ slBSs are not reliable indicators of their expddiges
because mortgage borrowers have the right to prestgages at any time. The Bank actively maniéges
portfolio duration and composition with the chargimarket conditions and changes in balance shdeiskn
management needs. In addition, securities areyptetbr certain borrowing transactions.

The investment portfolio did not contain any cogierdebt securities for any periods presented.

Loan Portfolio. Gross loans were $191.0 million as of March 312@tbmpared to $184.3 million as
of December 31, 2009. As of March 31, 2010, tlaa lportfolio consists of commercial loans of $28ilfion
or 12.4% of the loan portfolio; commercial realastioans (generally owner-occupied) of $110.7iomilbr
58.0% of the loan portfolio; residential real estaans (home equity and fixed rate trusts) of $4illion or
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21.8% of the loan portfolio; real estate constrctoans of $13.7 million or 7.2% of the loan politf; and
consumer loans which make up the remaining $1.2omibr 0.6% of the loan portfolio.

Asset Quality As of March 31, 2010, the Bank had three non-atcaramercial loans in the amount
of $3.0 million and two non-accrual commercial Isamthe amount of $3.1 million as of December28D9.
As of March 31, 2010, there were no loans pasB®@9 days still accruing interest and no loans ghas 90
days or more still accruing interest. The alloveafur loan losses was approximately $2.6 millioofddarch
31, 2010, or 1.35% of gross loans outstanding coeap@ $2.4 million as of December 31, 2009, 08%2f
gross loans outstanding. There were no chargesoffscoveries during the three months ended Mai¢h 3
2010. Charge-offs were approximately $6 thousamihd the year ended December 31, 2009, offset by
recoveries of approximately $10 thousand. The BaAdkot have any loans held for sale at March2810.
The Bank does not originate or hold Alt-A or subpeiresidential mortgage loans in its loan portfalio
securities portfolio.

Non-performing LoansA commercial loan is placed on non-accrual stathemit is specifically
determined to be impaired or when principal orrieseis delinquent by 90 days or more. The Bankthiesk
non-performing commercial loans as of March 31,@®@amhd two non-performing commercial loans as of
December 31, 2009, all of which were also classifis non-accrual, as noted above.

As part of our routine credit administration pragaese have engaged an outside consultant to review
our loan portfolio at least annually. We use thfernmation from these reviews to monitor individiedns as
well as to evaluate the overall adequacy of trenalhce for loan losses.

The Bank closely monitors individual loans, and liben officers are responsible for working with
customers to resolve potential credit issues iimaly manner to minimize the loss exposure. ThekBan
maintains a policy of adding an appropriate amaarthe allowance for loan losses to ensure an adequ
reserve based on the portfolio composition, spedifedit extended by the Bank and general economic
conditions.

Deposits.The Bank seeks deposits within its market areaaling competitive interest rates, offering
high quality customer service and using technologyeliver deposit services effectively. As of Ma1,
2010, the deposit portfolio increased to $212.4ioni) a $22.6 million increase from the DecemberZi09
level of $189.8 million. The increase in depositpiimarily a result of an increase in jumbo cexdies of
deposit of approximately $19.6 million.

The Bank may obtain time deposits from the whokesarketplace. Wholesale certificates of deposit
allow the Bank to fund loan and investment growithva minimal impact on overall sales efforts. As o
March 31, 2010 and December 31, 2009, the Banlkahaidl of $9.3 million and $9.7 million, respeediy, in
such deposits. These deposits are usually acqthiredgh the CDARS’s one way purchase program in a
weekly competitive auction. The certificates issasgbart of the wholesale deposit program havernitiagu
ranging from four weeks to three years from isseafs market conditions warrant and balance stesd
dictate, we may continue to participate in the eBale certificates of deposit market. As with aapasit
product, we have potential risk for non-renewathsy customer and/or broker.

Purchased FundsThe Bank offers repurchase agreements (“repospmomercial customers and
affluentindividuals. The repos are offered forweeamience and security to these larger clients fAsamch 31,
2010 and December 31, 2009, customer repos tddaldmillion and $2.7 million, respectively. Thera
does not have any open repos with broker dealers.

As of March 31, 2010, the Bank had four advancestanding with the FHLB that totaled $15.5
million and at December 31, 2009, the Bank haddiveances outstanding with the FHLB that totale@ 62
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million. On April 7, 2005, the Bank entered intfivee-year fixed rate credit agreement with the FBHh the
amount of $5.0 million. Although this advance wasstanding on March 31, 2010, the principal wad pa
when due on April 7, 2010. While this advance waistanding, interest accrued at the rate of 4.308uwvas
paid monthly. On October 25, 2005, the Bank edt@ro a fifteen-year principal reducing credit RE”")
agreement with the FHLB in the amount of $750 tlamdls Interest accrues at the rate of 5.24% and the
principal is due October 26, 2020. Monthly priradipeductions of $4 thousand commenced in November
2005. The balance on the PRC as of March 31, 2@#0$529 thousand. On March 12, 2008, the Bank
entered into a 2-year adjustable rate credit (“AR&jreement in the amount of $5.0 million. Thepipal

was paid on March 12, 2010. On March 12, 2008 Bthek entered into a 3-year ARC agreement in the
amount of $5.0 million. Interest accrues at thte af 3.01% and is paid quarterly, with the prirtigue
March 14, 2011. On March 12, 2008, the Bank edtar® a 4-year ARC agreement in the amount of $5.0
million. Interest accrues at the rate of 3.31% @nuhid quarterly, with the principal due March 2012.

Liquidity. Liquidity represents an institution’s ability to Btgpresent and future financial obligations
through either the sale or maturity of existingeas®r the acquisition of additional funds fromeaiative
funding sources. The Bank’s liquidity is providegcash and due from banks, federal funds soldsinvents
available for sale, managing investment maturitigsyest-earning deposits in other financial tositins and
loan repayments. The overall asset/liability styatef the Bank takes into account the need to raaint
adequate liquidity to fund asset growth and deposioff. The Bank’s management monitors the ligyid
position daily in conjunction with the Federal Reseposition monitoring. We have unsecured andreec
credit lines available from our correspondent batitditionally, the Bank may borrow funds from fRidLB.
The credit facilities are used in conjunction vilile normal deposit strategies, which include pgahanges
to increase deposits as necessary. The Bank daor gdedge investment securities to create aoklai
liquidity. From time to time, the Bank may sell participate out loans to create additional ligtyidis
required. As a result of the Bank’s ability to raga its liquid assets and to generate liquidityulgh various
sources, management believes that the Bank masramerall liquidity sufficient to meet its presanid future
financial obligations.

Interest Sensitivity. The cumulative negative gap position within onerygas $54.5 million or
24.27% of total earning assets as of March 31, 20hipared to a negative gap of $33.2 million, 023% of
total earning assets, at December 31, 2009. Tdetine gap suggests that net interest margin ediehase in
a market of rising interest rates as liabilitiggriee faster than assets. In contrast, a positiyewould have
suggested that the Bank was more sensitive todsitrg interest rates, and that net interest mavgimd
increase as assets repriced faster than liabilifidgs measurement technique is common in theniah
services industry; however, it has limitations &wlot our sole tool for measuring interest ratesgivity. A
significant limitation is the use of contractualtorities for investment securities. Many investirs&aturities
in our portfolio are expected to prepay or be cafigor to contractual maturity.

The interest sensitivity position does not measiueempact of interest rate changes on the market
value of our investment securities portfolio. Riginterest rates will cause a decline in the mar&tete of our
investment securities. A decline in the market galtithe investment portfolio could make managireriet
interest income exposure more difficult.

As part of our interest rate risk management, \p&Eally use the investment portfolio to balance our
interest rate exposure. We purchase or sell fixdtbating rate investment products with longesborter
durations, as necessary. Additionally, the pri@hdeposits is adjusted within the market ardator money
market deposits or certificates of deposit depemdin the need for floating or fixed rate liabilitie The
pricing of loan products is a function of intereste risk management strategies and the markettmorlin
the area. In many cases, interest rate risk pridegires are not consistent with the general mavidgth
requires us to balance our interest rate risk tjinather products. An example of this is that aealining
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rate environment, the loan customer typically pefating rate loans and banks typically desied rate
loans. In this situation, we would add fixed rageigities or price money market deposits aggrelysiee
balance the interest rate risk.

There is no guarantee that the risk managemerit@adce sheet management strategies we employ
will be effective in periods of rapid rate movengnWe believe our strategies are reasonable ipabe case
of our modeling efforts.

Capital. TheBank is considered “well capitalized” under thé&timsed capital guidelines adopted by
the various regulatory agencies. Stockholdersitgeguas $22.6 million and $22.3 million at March,2D10
and December 31, 2009, respectively. Book valuecpmmon share, exclusive of nonvested shares, was
$9.16 as of March 31, 2010, compared to $9.15 &eoémber 31, 2009.

The Bank’s ability to pay cash dividends is resticby state law and banking regulations. The Bank
has not declared or paid cash dividends since fizeplt is our general policy to retain earningsupport
future organizational growth.

Concentrations The Bank operates in the greater Washington, Béropolitan area, primarily in the
Northern Virginia submarket. The loan portfolionsll diversified. The bank has funded loans tor@
different industries. Currently the bank recogniteg concentrations. The first consist of 42 loans
classified as "Lessors of non-residential realte$@&AICS 53112) totaling $44,935,060. This
concentration is at 178.46% of the bank's currapttal. As of 3/31/2010 the highest loan balance is
$3,520,000 and the average loan balance is $1 8@89(®erating companies include medical offices,
dental offices, printing and screening shops, airplstorage, government contractors and an aut sto
The second concentration is to Computer SystemgD€BIAICS 541512). As of 3/31/2010 there were
four loans totaling $7,644,188 which is at 30.36Rthe bank’s capital. Three of these four loans are
secured by accounts receivable the other incluekdsestate. The third concentration is Religious
Organizations (NAICS 813110) with balances totah®3y974,473, which is at 35.64% of the bank’s
current capital. Of the eight loans, two are indbastruction phase. All are secured by real estdte
final concentration is the Home Equity Line of Gte@utstanding balances were $9,084,547 on
3/31/2010, which is at 36.08% of the bank’s cureapital. There are 105 loans with an average balan
of $86,519. The collateral consists primarily d"adeed of trust on the borrower(s) primary residence

Over the past year, there has been an increaserigage loan foreclosures throughout the United
States, due primarily to increasing market ratedntdrest, declining property values, and incregsin
unemployment. The vast majority of these forecles@appear to involve "exotic" or adjustatdtemortgage
products associated with subprime borrowers. TaekBloes not originate or hold subprime residential
mortgage loans in its loan portfolio or securifestfolio. However, there is no assurance thagdhmarket
conditions will not have a broader impact on priwgimarket rates of interest or economic condgitimat
could adversely affect the Bank's operating resulthe future.

Off-Balance Sheet Activities

As of March 31, 2010, there have been no matehiahges to the off-balance sheet arrangements
disclosed in “Management’s Discussion and AnalgEiinancial Condition and Results of Operatiomsthie
Bank’s annual report on Form 10-K for the periodeshDecember 31, 2009 filed with the Federal Resanv
March 22, 2010.
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Critical Accounting Estimates

The Bank’s accounting and reporting policies aragnordance with U.S. GAAP and conform to
general practices within the banking industry. Bamnk’s financial position and results of operati@ne
affected by management'’s application of accourgiinlgies, including estimates, assumptions andmjuelgs
made to arrive at the carrying value of assetdiahiities and amounts reported for revenues, agps and
related disclosures. Different assumptions irahication of these policies could result in malethanges
in the Bank’s financial position and/or results gberations. The accounting policy that requires
management’s most difficult, subjective or comgledgments is the Bank’s allowance for loan lossééch
is described below.

Allowance for Loan Losseslhe allowance for loan losses is an estimate ofabses that may be
sustained in the loan portfolio. The allowanckadsed on two basic principles of accounting: (&) tbsses
are required to be accrued when occurrence is plelaad estimable, and (2) that losses are reqtorbd
accrued based on the differences between the shtadlateral, present value of future cash flowsaues
that are observable in the secondary market anlb&mebalance.

The Bank’s allowance for loan losses is the accatian of various components that are calculated
based on independent methodologies. Managemestithate of each component is based on certain
observable data that management believes are eflesttive of the underlying credit losses beingrasted.
This evaluation includes credit quality trends;la@ral values; loan volumes; borrower and industry
concentrations; seasoning of the loan portfolie;fthdings of internal credit quality assessment$@sults
from external bank regulatory examinations. THastors, as well as historical losses and curreshemic
and business conditions, are used in developingatstd loss factors used in the calculations.

The Bank requires that the impairment of loansllaae been separately identified for evaluation be
measured based on the present value of expectae ftaish flows or, alternatively, the observableketa
price of the loans or the fair value of the collateHowever, for those loans that are collateeplehdent (that
is, if repayment of those loans is expected torogiged solely by the underlying collateral) and fichich
management has determined foreclosure is probtitdeneasure of impairment is to be based on the net
realizable value of the collateral.

The allowance for loan losses is composed of spaeerves and general reserves. Specific reserve
are determined monthly for each loan based upolo#merisk rating, average advance rate, collatgpal, and
in the case of installment loans, past due and @#dormance measures.

Reserves for commercial loans are determined byiagpestimated loss factors to the portfolio based
on management’s evaluation and “risk grading” ef ¢tbmmercial loan portfolio. Reserves are proviided
noncommercial loan categories using estimatedftaters applied to the total outstanding loan bedaof
each loan category. Specific reserves are detetnim a loan-by-loan basis based on management’s
evaluation of the Bank’s exposure for each cregiMen the current payment status of the loan aechtt
market value of any underlying collateral.

There are two primary components considered inrahixting an appropriate level for the general
reserve. A portion of the general reserve is éstadal to cover the elements of imprecision anidased risk
inherent in the calculations of the specific ressrdescribed above. The remaining portion of treetal
reserve (inherent risk) is determined based upamagement’s evaluation of various conditions thatreot
directly measured by any other component of tlosvalhce for loan losses, including current gen@@hemic
and business conditions affecting key lending areaslit quality trends, collateral values, loafumees and
concentrations, and results from credit reviewsxaernal bank regulatory reviews.
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While management uses the best information avaitat#stablish the allowance for loan losses, éutur
adjustment to the allowance may be necessaryiifagoic conditions differ substantially from the asgtions
used in making the valuations or if required byutatprs, based upon information available to thetheatime
of their examinations. Such adjustments to origistimates, as necessary, are made in the perigtich
these factors and other relevant consideratiorisatalthat loss levels may vary from previous estés.

Internet Access to Corporate Documents

Information about the Bank can be found on the Bankebsite at www.mstreetbank.cokinder
“Federal Filings” on the “Corporate Information"csi®n of the website, the Bank posts its annuabrtsppon
Form 10-K, quarterly reports on Form 10-Q, curreports on Form 8-K, definitive proxy materials amy
amendments to those documents as soon as reaspretilgable after they are filed with or furnisiedhe
Federal Reserve. All such filings are availabkefof charge. The information available on thelk&an
website is not part of this Form 10-Q or any otfegrort filed by the Bank with the Federal Reserve.

ltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk .

Not required.

Iltem 4T. Controls and Procedures

The Bank maintains a system of disclosure contapt$ procedures (as defined in Rule 13a-15(e)
under the Securities Exchange Act of 1934, as ag(ftExchange Act”)). Our management evaluateth wi
the participation of the Bank’s Chief Executive i0éF and Chief Financial Officer, the effectivenesshe
Bank’s disclosure controls and procedures aseétid of the period covered by this report. Basethat
evaluation, the Bank’'s Chief Executive Officer a@tief Financial Officer concluded that the Bank's
disclosure controls and procedures are effectivé tiee end of the period covered by this repogitsure that
information required to be disclosed in the reptrtd the Bank files or submits under the Exchahggds
recorded, processed, summarized and reportedntithitime periods specified in the SEC’s and tekFal
Reserve’s rules and forms, and that such informascaccumulated and communicated to management,
including the Bank’s Chief Executive Officer andi€thFinancial Officer, as appropriate, to allow &y
decisions regarding required disclosure.

Because of the inherent limitations in all contsgktems, no evaluation of controls can provide
absolute assurance that the Bank’s disclosurealerend procedures will detect or uncover evenasion
involving the failure of persons within the Bankdisclose material information required to be e€tfin the
Bank’s periodic reports.

The Bank’s management is also responsible fobkstiing and maintaining adequate internal control
over financial reporting (as defined in Rule 13&f)funder the Exchange Act). There were no changthe
Bank’s internal control over financial reportingrihg the quarter ended March 31, 2010 that matgrial
affected, or are reasonably likely to materialligaf, the Bank’s internal control over financigbogting.
PART Il = OTHER INFORMATION

Item 1. Legal Proceedings

There are no material pending legal proceedinggioh the Bank is a party or to which the Bank’s
property is subject.
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Iltem 1A. Risk Factors
Not required.

Iltem 2. Unreqgistered Sales of Equity Securities ahUse of Proceeds

None.
Iltem 3. Defaults Upon Senior Securities

None.

Item 4. [Removed and Reserved]

Iltem 5. Other Information.

None.

Iltem 6. Exhibits.

3.1 Amended and Restated Articles of IncorporatibhlainStreet Bank (effective
September 17, 2004) (incorporated by referencextobi 2.1 to Form 10-SB filed
with the Board of Governors of the Federal Res&ys&tem on May 2, 2005)

3.2 Amended and Restated Bylaws of MainStreet Rafi&ctive October 15, 2008)
(incorporated by reference to Exhibit 3.2 to Forid 8led with the Board of
Governors of the Federal Reserve System on Ocfihe2008)

10.6 Directors’ Compensation

10.9 Executive Employment Agreement by and betwdaimStreet Bank and Jeff W. Dick,
dated January 15, 2010

10.10 Executive Employment Agreement by and betwéainStreet Bank and Thomas J.
Chmelik, dated January 15, 2010

31.1 Certification of principal executive officenqsuant to Rule 13a-14(a)
31.2 Certification of principal financial officeupsuant to Rule 13a-14(a)
32 Certification of principal executive officer apdncipal financial officer pursuant to

18 U.S.C. § 1350
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SIGNATURES

Pursuant to the requirements of the Securities &b Act of 1934, the registrant has duly caused th
report to be signed on its behalf by the undersighereunto duly authorized.

MAINSTREET BANK
(Registrant)

Date: May 12, 2010 IS/
Jeff W. Dick
Chairman, Chief Executive Officer and President
(Principal executive officer)

Date: May 12, 2010 IS/
Thomas J. Chmelik
Chief Financial Officer
(Principal financial and accounting officer)
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Exhibit 31.1
CERTIFICATIONS
I, Jeff W. Dick, certify that:
1. Thave reviewed this quarterly report on Form 10-Q of MainStreet Bank;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

Date: May 12, 2010

fifairman, Chief Executive Officer and President



Exhibit 31.2
CERTIFICATIONS
I, Thomas J. Chmelik, certify that:
1. Ihave reviewed this quarterly report on Form 10-Q of MainStreet Bank;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements
were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly
present in all material respects the financial condition, results of operations and cash flows of the registrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures
to be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end
of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of
directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: May 12, 2010 QL\ % M/Q
[9411%%%0)

Thomas J. Chmélik/
Chief Financial Officer




Exhibit 32

CERTIFICATION OF
PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER

Pursuant to § 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. § 1350)

The undersigned, as the Chief Executive Officer and Chief Financial Officer of MainStreet Bank,
respectively, certify that, to the best of their knowledge and belief, the Quarterly Report on Form 10-Q for the
quarter ended March 31, 2010, which accompanies this certification, fully complies with the requirements of
Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934, and the information contained in
the report fairly presents, in all material respects, the financial condition and results of operations of MainStreet
Bank at the dates and for the periods indicated. The foregoing certifieation is made pursuant to § 906 of the

Sarbanes-Oxley Act of 2002 (18 U.S.C. § 1350) and shall noy’b¢ reljed upon for any other purpose. The
He/thgf grtification except as required by law.

Date: May 12,2010

7y A2
“/¥ef7' W. Dick
airman, Chief Executive Officer and President

Date: May 12, 2010 a2 (C s

Thomas J. Chme¥ik/
Chief Financial Officer




Exhibit 31.1

CERTIFICATIONS

I, Jeff W. Dick, certify that:
1. | have reviewed this quarterly report on FAiGrQ of MainStreet Bank;

2. Based on my knowledge, this report does otain any untrue statement of a material fachoit to state a
material fact necessary to make the statements, indidgnt of the circumstances under which sueleshents
were made, not misleading with respect to the pec@vered by this report;

3. Based on my knowledge, the financial statememd other financial information included irstréport, fairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer ahdre responsible for establishing and maintairdigglosure
controls and procedures (as defined in Exchang®Ales 13a-15(e) and 15d-15(e)) and internal cborer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) Designed such disclosure controls and proesjor caused such disclosure controls and proegdur
to be designed under our supervision, to ensutentagerial information relating to the registrant,
including its consolidated subsidiaries, is madevkm to us by others within those entities,
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial
reporting to be designed under our supervisionprvide reasonable assurance regarding the
reliability of financial reporting and the prepadat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registsagisclosure controls and procedures and preskrtigid
report our conclusions about the effectiveneshofiisclosure controls and procedures, as of tthe en
of the period covered by this report based on swetuation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat
occurred during the registrant’s most recent fisealrter (the registrant’s fourth fiscal quartethia
case of an annual report) that has materially &#tbor is reasonably likely to materially affebte
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer alnuhve disclosed, based on our most recent evatuat internal
control over financial reporting, to the registfarmtuditors and the audit committee of the regigtsdoard of
directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cboter
financial reporting which are reasonably likelyaversely affect the registrant’s ability to regord
process, summarize and report financial informatiomd

(b) Any fraud, whether or not material, that ined management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: May 12, 2010
IS/
Jeff W. Dick
Chairman, Chief Executive Officer and Presid




Exhibit 31.2

CERTIFICATIONS

I, Thomas J. Chmelik, certify that:
1. | have reviewed this quarterly report on FAiGrQ of MainStreet Bank;

2. Based on my knowledge, this report does otain any untrue statement of a material fachoit to state a
material fact necessary to make the statements, indidgnt of the circumstances under which sueleshents
were made, not misleading with respect to the pecvered by this report;

3. Based on my knowledge, the financial statememd other financial information included irstréport, fairly
present in all material respects the financial oo results of operations and cash flows ofrégistrant as
of, and for, the periods presented in this report;

4. The registrant’s other certifying officer ahdre responsible for establishing and maintairdigglosure
controls and procedures (as defined in Exchang®Ales 13a-15(e) and 15d-15(e)) and internal cborer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) Designed such disclosure controls and proesjor caused such disclosure controls and proegdur
to be designed under our supervision, to ensutentagerial information relating to the registrant,
including its consolidated subsidiaries, is madevkm to us by others within those entities,
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over finanoggdarting, or caused such internal control ovenfaial
reporting to be designed under our supervisionprvide reasonable assurance regarding the
reliability of financial reporting and the prepadat of financial statements for external purposes i
accordance with generally accepted accounting iples;

(c) Evaluated the effectiveness of the registsagisclosure controls and procedures and preskrtigid
report our conclusions about the effectiveneshofiisclosure controls and procedures, as of tthe en
of the period covered by this report based on swetuation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat
occurred during the registrant’s most recent fisealrter (the registrant’s fourth fiscal quartethia
case of an annual report) that has materially &#tbor is reasonably likely to materially affebte
registrant’s internal control over financial repog; and

5. The registrant’s other certifying officer alnuhave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registfarmtuditors and the audit committee of the regigtsdoard of
directors (or persons performing the equivalentfioms):

(a) All significant deficiencies and material weakses in the design or operation of internal cboter
financial reporting which are reasonably likelyaversely affect the registrant’s ability to regord
process, summarize and report financial informatiomd

(b) Any fraud, whether or not material, that ined management or other employees who have a
significant role in the registrant’s internal casitover financial reporting.

Date: May 12, 2010
IS/
Thomas J. Chmelik
Chief Financial Officer




Exhibit 32

CERTIFICATION OF
PRINCIPAL EXECUTIVE OFFICER AND PRINCIPAL FINANCIALOFFICER

Pursuant to § 906 of the Sarbanes-Oxley Act of 2082J.S.C. § 1350)

The undersigned, as the Chief Executive Officer @hdf Financial Officer of MainStreet Bank,
respectively, certify that, to the best of theiotedge and belief, the Quarterly Report on Fora@Qlior the
quarter ended March 31, 2010, which accompaniss#rtification, fully complies with the requirenisiof
Section 13(a) or 15(d), as applicable, of the SgeaiExchange Act of 1934, and the informationtared in
the report fairly presents, in all material respgitte financial condition and results of operationMainStreet
Bank at the dates and for the periods indicatetke fdregoing certification is made pursuant to § 80the
Sarbanes-Oxley Act of 2002 (18 U.S.C. § 1350) dradl :10t be relied upon for any other purpose. The
undersigned expressly disclaim any obligation taip the foregoing certification except as requigthw.

Date: May 12, 2010 IS/
Jeff W. Dick
Chairman, Chief Executive Officer and President

Date: May 12, 2010 1S/
Thomas J. Chmelik
Chief Financial Officer






